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Standard Oil Company (New Jersey) reports on... 


A big job...well in hand 


(Highlights from the Annual Report for 1952) 


People needed more oil in 1952 than ever 
before, but once again ample supplies were 
available to meet the demand. An important 
part of this big job was done by companies in 
which Standard Oil Company (New Jersey) 
has investments. These companies expanded 
their facilities to provide people of many na- 
tions with oil to heat and light their homes, 
fuel their ships and planes and trains, power 
and lubricate their factories, harvest their 
crops, and run their cars and trucks. 

Jersey’s Annual Report for 1952 shows how 
the big job of supplying people’s oil needs has 
become even bigger. It shows, too, how well 
this kind of American enterprise handles it. 

During 1952, Jersey’s affiliated companies 
produced, refined and sold more oil than in 


any previous year. This meant more oil wells, 
more miles of pipe line, new tankers, addi- 
tional refining capacity, and expanded distribu- 
tion facilities. 

It also meant large investments. During the 
year, new equipment and replacements cost 
$498,000,000. Since 1945, almost three billion 
dollars have been spent for this purpose. 

The increased business brought to Jersey and 
its consolidated affiliates a record gross income 
for the year, but because of the higher costs of 
doing business, net income was $8,480,000 less 
than 1951’s record high. About half of this net 
income of $520,000,000 was paid in dividends 
to the 269,000 persons who own Jersey. 

These pictures give some idea of the scope and 
scale of Jersey affiliates’ activities during 1952: 





When Geologists Find a Likely 
Spot, or when known fields are 
being developed, new oil wells must 
be sunk, often at great cost. Here 
is a drilling rig in a project which 
expanded the known boundaries 
of an oil field in Saudi Arabia. 





Tanker Construction goes on con- 
stantly to meet requirements for 
water transportation of crude oil 
and finished products. During 1952 
Jersey affiliates took delivery of 
two new ocean-going tankers like 
the one shown above, as well as 
four smaller tankers. 





SIRI —e 


Many New Wells, such as this open- 


ing a Texas field, must be placed 
in operation yearly to meet de- 
mands. In 1952, although produc- 
tion of Jersey affiliates was 4 times 
that of 20 years ago, their proved 
reserves were at an all time high. 





New Ideas are essential to meet 
people’s needs for more and better 
oil products. Over $27,000,000 and 
the time of 2,500 employees were 
devoted to research in 1952. Nota- 
ble results included a motor oil 
to maintain efficiency of high com- 
pression automobile engines, 





New Refining Capacity helps to 
meet the need for more and better 
products. The units shown above, 
for example, represented an im- 
portant part of a recent modern- 
ization and expansion program at 
a Jersey affiliate’s refinery. 











New Oil Sources are located by 
constant search and by using mod- 
ern equipment like this helicopter 
in Canada. New fields were also 
sought, with good success, in the 
U.. S., South America, Western 
Europe, the Middle and Far East. 





Pipe Lines are costly, but provide 
the most efficient overland trans- 
portation of petroleum. This means 
cheaper, more abundant products. 
The pipe shown above went into 
a line delivering crude oil to a 
Venezuelan refinery. 


FINANCIAL SUMMARY—1952 
Standard Oil Company (New Jersey) and Consolidated Affiliates 


Total income from sales, 
services, dividends 
and interest .$4,156,977,000 


Net income . . . .$519,981,000 
or $8.58 per share 


Dividends paid . .$256,882,000 
or $4.25 per share 


Wages and other employ- 
ment costs . . .$670,200,000 


Taxes charged to 
income $371,600,000 


Other taxes, collected for 
governments. .$384,500,000 


Spent for new plants 
and facilities. .$498,051,000 


Number of weeps” 


Number of employees 120,000 





The Annual Report tells the story in detail. We will be 
pleased to send a copy to anyone wishing it. Write Room 1626, 
30 Rockefeller Plaza, New York 20, N. Y. 


STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED COMPANIES 















FINANCIAL WORLD 


LOUIS GUENTHER 
Publisher, 1902-1953 





Vol. 99 May 6, 1953 No. 18 
This Week 
a NI, 6 bk acahs 6 3p <0 0 to 6 op eww ess Peay * 3 
82 Highest Grade Stocks for Investment................ 4 
Brewers Are Entering Best Selling Season............... 5 
American Telephone—Investment Favorite.............. 6 
Good Year for Auto Parts Makers..................... 7 
Standard Brands Shows Progress.....................-. 10 
GRE Fare Free OMG, fo Sisk wo bis cee eens came es ll 
High Sales Volume for Rail Equipments................ 13 
Water Companies Beat Inflation....................... 14 


Earnings, Dividends, Prices, NYSE Common Stocks. .3rd Cover 


Each Week 


News & Opinions.’......... 8-9 New-Business Brevities ..... 20 

Editorial Page ............ 12 Business Background ...... 22 

Market Outlook .......... 15 Corporate Earnings ........ 24 

Current Trends .......... 16-17 8 oe Seer 25 

Selected Issues............ 18 Stock Factographs ......... 28 

Washington Newsletter ..... 19 Dividends Declared ........ 30 
Financial Summary ........ 32 


Published Weekly 


Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


H. D. GUENTHER, CHAIRMAN AND PUBLISHER 
Richard J. Anderson, President and Editor 


Ralph: E. Bach, Executive Vice President; Weston Smith, Executive Vice President 
(Advertising and Public Relations) ; Arthur E. Voss, Vice President and Treasurer; 
F. D: Hanse, Secretary 


EDITORIAL STAFF 
Allan F. Hussey, Associate Editor W. Sheridan Kane, Associate Editor 


George E. Andresen—Alan M. Berman—Eugene Bozzo—Frederick A. Chase— 
Freeman Cleaves—Edward A. Corbett—P. Dewhurst—Theodore K. Fish—Lester F. 
Knight—Frank H. McConnell—Louis J. Rolland—Howard L. Sherman 


CIRCULATION STAFF 
Henry L. Vonderlieth, Consulting Director — Walter A. Vonderlieth, Manager 


ADVERTISING STAFF 


Thomas F. Maguire, Advertising Manager; Adrian W. Fredricks, Assistant Advertising 
Manager; Irving V. Koch, Chicago Office, 64 East Lake Street, Chicago, Illinois 


SUBSCRIPTION PRICES: United States, Canada, Mexico, Cuba, Central and South 
America (except British Honduras and the Guianas), $20 a year; all others, $22. 


FINANCIAL WORLD is copyrighted 1953 by the Guenther Publishing Corporation. 
Reproduction in whole or part prohibited except by permission. Entered as second- 
class matter October 22, 1902, at the Post Office of New York,- New York, under the 
Act of Congress of March 3, 1879. Printed in the United States of America. 





For Change of Address 
send both old and new addresses two 


weeks before change is to take effect to | | 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 2 + 























COMMONWEALTH 
INVESTMENT COMPANY 







A MUTUAL INVESTMENT FUND 


Prospectus describing Company 
and terms of offering may be obtained 
from Investment Dealers or 2530 Russ 
Building, San Francisco 4, California. 


Please send prospectus 














— MAKING PROFITS — 


IN THE STOCK MARKET 


BY JACOB O. KAMM 


A simplified, authoritative 
approach to successful investing 
for the layman. 


At your bookseller’s, $2, or 


THE WORLD PUBLISHING COMPANY 
2231 West 110th Street, Cleveland 2, Ghio 
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I Send for “Tax Exempt vs. Tax- 

I able Bonds” Helps to determine: 
which is more profitable for | 
your situation. No obligation. 
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DIVIDEND NOTICE 


The Board of Directors has de- 
clared a quarterly dividend of 
25c per share on the outstand- 
ing Common Stock, payable on 
June 1, 1953, to stockholders of 
record on May 15, 1953. The 
transfer books will not close. 


THOS. A. CLARK 
April 23, 1953. Treasurer 


























AXGQ “A Family of 
Mcomormon ff Famous Names” 
The Board of Directors of Avco 
Manufacturing Corporation has 
declared a quarterly dividend of 
15 cents a share on the Common 
Stock payable June 20, 1953, 
to stockholders of record May 
29, 1953. 





R.S. Pruitt, Secretary 


420 Lexington Ave. 
New York 17, N.Y. 
April 24, 1953 











Thisis ourll 


This is the “radiant energy spectrum”—the horizon for 
the 1600 professional engineers engaged in research and 
engineering at Sylvania’s more than 40 plants and 16 
laboratories. 

This is the broadest possible horizon in the electrical 
industry, since its basis is the activity of the atomic par- 
ticles comprising every substance. This activity releases 
energy in the form of electro-magnetic waves, varying 
widely in length and frequency, depending upon their 
source. As shown above, the spectrum is a scale indicat- 
ing this wide variety, its regions representing TV and 
radio signals, electric light, radar, infra-red heat, etc. 

The research and development under way at Syl- 
vania’s laboratories reaches, in some way, into virtu- 
ally every phase of this spectrum. In the broad fields 
of lighting, radio, electronics, television, Sylvania engi- 
neers are constantly developing new techniques, finding 
new knowledge—to meet the future needs of home and 
industry. 





LIGHTING e RADIO - 





ELECTRONICS 


Television is one of the major research projects under way 
at Sylvania’s Research Center, Bayside, L. I.. New York. 


SYLVANIA 


Sylvania Electric Products Inc., 1740 Broadway, New York 19, N. Y. 


ALTERNATING 
ELECTRIC CURRENT 








TELEVISION 


In Canada: Sylvania Electric (Canada) Ltd., University Tower Building, St. Catherine St., Montreal, P. Q. 
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Minnesota Mining & Mfg. 









INFLATION OVER? 


Most of the Government policies and business trends 





which have been responsible for inflation have ended, 


or will soon do so. 


holesale commodity prices have 

been declining for over two 
years, and during the more recent 
past consumer prices have followed 
the same trend. Thus, the symptoms 
of inflation have been lacking for an 
appreciable period. This offers us no 
dependable assurance against possible 
early recurrence of the price spiral, 
but analysis of the underlying factors 
which govern changes in the general 
price level indicates that, for the 
medium term future at least, inflation 
is Over, 

The most potent force tending to 
raise prices since 1933 has been the 
almost unbroken succession of Fed- 
eral deficits. These created artificial 
purchasing power not matched by any 
corresponding increase in the supply 
of consumable goods. Worse still, 
in an effort to minimize the interest 
burden on the huge increase in 
Federal debt resulting from these 
deficits, the New Deal and Fair Deal 
administrations resorted to short ma- 
turities, which carry lower rates than 
long term obligations, and exerted 
pressure on the interest rate struc- 
ture. 

The low rates brought about by 
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But potential threat continues 


this policy encouraged excessive use 
of credit for both business and per- 
sonal uses. They also channeled 
much of the debt into the banking 
system (since non-bank investors 
were not attracted by the low coupons 
on Government obligations), a tend- 
ency which was augmented by the 
emphasis on short maturities. Thus, 
hank deposits were enormously in- 
creased, permitting a still greater 
potential increase in bank lending. 


Deeds and Words 


The present Administration has 
shown itself by deeds as well as words 
to be strongly opposed to these infla- 
tionary policies. Although it is 
pledged to use its utmost efforts in 
behalf of early and substantial tax 
reduction, its chief has repeatedly re- 
quested Congress to postpone the 
achievement of this highly desirable 
objective until a balanced budget is in 
sight. Furthermore, the policy of 
maintaining interest rates at arti- 
ficially low levels has been decisively 
ended. A strenuous effort is being 
made to get the debt out of the banks 
by funding floating obligations on a 
long term basis—a necessarily slow 


process—and by tailoring the terms 
of new bond issues to fit market de- 
mands rather than to minimize debt 
service costs. 

Two other institutions have been 
with us during much of the inflation- 
ary period of the past dozen years, 
and have contributed to the price 
spiral in no small measure. These are 
price control and the excess profits 
tax. The first has recently expired 
and the second is apparently about to 
do so. Price control temporarily 
suppressed the symptoms of inflation 
(when not circumvented by black 
market operations) but contributed 
to its causes by immobilizing the only 
effective machinery capable of adjust- 
ing supply to demand, creating artifi- 
cial shortages; EPT removed much 
of the penalty which would otherwise 
have attended inefficiency and waste, 
and by stifling incentives for expan- 
sion and the introduction of new 
products this levy reduced the avail- 
able supply of consumable goods. 

Another major factor leading in- 
escapably to inflationary conditions 
has been the leap-frogging of farm 
prices and wage rates. Inflexible 
farm price supports automatically en- 
title farmers to higher quotations 
with every advance in the prices of 
industrial goods. The resulting in- 
crease in farm prices raises the cost 
of living, bringing automatic wage ad- 
vances for industrial workers with es- 
calator contracts, and almost equally 
automatic advances even for workers 
without such contracts. Since wages 
constitute by far the largest item in 
operating expenses, this means an- 
other increase in prices of industrial 
goods, and the spiral starts all over 
again. 


Suggests New Approach 


Inflexible farm price supports are 
imbedded in present law, and cannot 
be changed until the end of 1954. 
But Agriculture Secretary Benson 
wants to revise the entire approach to 
this problem, and has obtained con- 
siderable support from farm groups 
who realize that a few more develop- 
ments like the potato fiasco of a few 
years ago and the current butter mud- 
dle will threaten the very existence of 
farm price supports of any kind. And 
the present Administration will not 
follow the example of its predeces- 

Please turn to page 26 
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$2 Highest Grade 


Stocks for Investment 


These are all of the common stocks with FINANCIAL WORLD'S 
A+ or A ratings. They represent the cream of the list, but 
despite high quality the yields of many are unusually liberal 


Me readjustments with their 
temporary inequalities in  se- 
curity prices usually offer the observ- 
ant investor excellent opportunities 
for establishing long term income po- 
sitions in securities of the highest 
grade, and at prices affording liberal 
yields. In the current market situa- 


tion the accompanying tabulation will 
be found of unusual interest and value 
by income-minded investors seeking 
common stocks of the best grade. It 
also should be of value to investors 
setting up new portfolios. 

The 82 issues comprise the entire 
list of stocks which carry either A+ 


or A ratings in FINANCIAL WoRLD‘ 
Independent Appraisals of Liste 
Stocks. Only 12 common stocks 
eleven of them New York Stock Ex. 
change issues, qualify for the peak 
rating of A+ ; the remaining 70 ar 
rated A. All are thoroughly seasone( 
and represent the cream of listed is. 
sues. 

Considering their quality they af. 
ford unusually liberal yields, the aver. 
age of the A+ group, on the basis o 
1952 payments, being just under 4.5 
per cent. The return on individua 
A-+ issues ranges up to 6.1 per cent, 
this on Standard Oil (N. J.), whik 
several others offer the investor more 


than 5.5 per cent. 


Five of the 70 A issues return 
more than 7 per cent, Bethlehem 


High Grade Common Stocks for Conservative Investors 





A+ Ratings 











7—Dividends—, 


Recent 





A Ratings 











-—Dividends—, 


Since 1952 
Allied Chemical & Dye 1921 
American Tel. & Tel 1881 
Chesebrough Mfg. ......... 1883 
Diamond Match 


Price 1952 
$3.00 70 
9.00 154 
4.00 71 
2.00 36 
3.55 92 
al.80 43 
3.00 69 
2.50 57 
a4.00 230 
1.70 45 


Mathieson Chemical 

Mead Johnson 

Murphy (G. C.)............ 1913 
National Lead “1906 
Newberry (J. J.)........... 1928 
Owens-Illinois Glass 1907 
Pacific Lighting 

Parke, Davis 

Ponmer (J. Gas... ites. 02 1926 


Eastman Kodak 

General Electric 

General Mills 

Int’] Business ‘Machines... . 
Pennsylvania Salt 


Pillsbury Mills 1924 


Standard Oil (N. J.)........ 1882 1922 


4.25 70 


Union Carbide & Carbon... 1917 





A Ratings 











Yields Below 4.0 Per Cent: 


American Can 

Dow Chemical 

Humble Oil 

Monsanto Chemical 

Pittsburgh Plate Glass 

Standard Oil (Ind.)........ 1893 
Sun Oil 


Yields 4.0 Per Cent to 5.9 Per Cent: 


Abbott Laboratories 
American Chicle 

American Home Products.. 
American Tobacco 
Beech-Nut Packing 

Borden Company 

Coca-Cola 

Commonwealth Edison . 
Consolidated Edison 
Consolidated Gas (Balto.).. 
Duke Power 

Endicott Johnson 

First National Stores 
General Foods 

Grant (W. T.) Company.... 
Great Atlantic & Pac. Tea.. 
Gulf Oil 


2.50 


SAD FPN Eat bot Pe em ae Sed S08 SIN EN 
Co Co Nt BOD AOD 


65 
Quaker Oats 


Reynolds Tobacco “B” 


Scott Paper 
Sears, Roebuck 


Sherwin-Williams 


Socony-Vacuum 


Vick Chemical 


pat Cad G9. DD GOD GO 
pin doo tin to 


Pittsburgh, C. C. & St. L.... 
Pittsburgh, Ft. W. & Chi... 
Procter & Gamble 


Standard Oil (Calif.)....... 1912 
Texas Company 
Union Pacific R.R. 


Westinghouse Electric 
Woolworth (F. W.) 


1901 


NNEKAWGSWNWNNNEDNNYUNWEWORNENO! 
MON SCCOCOMUYIROWAGOONYOSCSO 
SSsSSsssenssSsSSSSRsgsE 
ULNA PPL HAHN PEHNNH BUS 
BROASUWADDWO SO NW WOA HNO OH Ee NI00 & 


Yields 6.0 Per Cent and Over: 


Bethlehem Steel 


General Motors 
Inland Steel 


Life Savers 


Melville Shoe 
National Steel 


Sterling Drug 
United Fruit 


Hazel-Atlas Glass 


International Harvester .... 
International Shoe 


Liggett & Myers 
May Department Stores.... 


Norfolk & Western 
Philip Morris, Ltd 
Singer Manufacturing 


United States Steel 


1911 
1916 
1930 
1901 
1928 
1863 
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Wrigl Wm.) Jr 
International Salt gley (Wm.) J 


Kresge (S. S.) a—Plus stock. 
ress (Gs At... 0 B—Bid price; no recent sales. 
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* Based on 1952 cash payments. 
rate. 


c—Indicated current 
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Steel and United Fruit topping the 
ist with yields of 7.7 per cent. 
Dividend histories of the 82 issues 
nre interesting: 30 have distributed 
payments to stockholders in every 
year for 50 years or more, the chron- 
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ology running into more than 90 
years. The hoary patriarchs in this 
respect are Pennsylvania Salt and 
Singer Manufacturing, each of which 
is now well along in its 91st consecu- 
tive dividend-paying year. THE END 


Brewers Are Entering 
Best Selling Season 


Sales this year should top 1952 despite apparent slow 


start. Shift from draught to more profitable packaged 


brew continues, and profits should be well maintained 


eer sales in 1952 were up 1.3 per 
B cent over 1951 with a total of 
84,849,000 barrels, vs. 83,824,000 in 
1951. Dollarwise, brewers generally 
did a bit better than that, partly be- 
cause of the steady rise in the pro- 
portion of the more profitable bottled 
beer sales. Last year 74.7 per cent 
of all beer sold was packaged, which 
compared with 73.6 per cent in 1951, 
while in the first quarter of this year 
thé figure increased to 75.1 per cent. 


Earning Power 


Measured in dollars, the combined 
sales of $792.1 million reported for 
1952 by the leading publicly owned 
brewing companies shown in the ac- 
companying tabulation exceeded by 
9.7 per cent the $722.1 million the 
same group reported for 1951. Earn- 
ings this year are expected to show 
improvement over 1952 results, which 
were mixed—higher costs and taxes 
generally having offset the rise in 
sales income. 

Brewers are not generally worry- 
ing themselves over the status of 
EPT after June 30, since their profits 
have not been sufficiently large to sub- 
ject them to liability. |Anheuser- 
Busch, for example, with an EPT 
exemption of $2.34 per share, re- 
ported but $2.32 for 1952. Pfeiffer, 
with a $2.08 exemption, also earned 
just two cents a share less than its 
limitation, while Pfeiffer Brewing 
with earnings per share of $1.78 was 
still eight cents short of the boundary 
line. Pabst, second in the matter of 
annual sales, fell $1.12 per share short 
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Charles P. Cushing | 
of earning enough ($3.02) at which 
EPT liability would have been in- 
curred. 

Anticipation of better earnings this 
year is based mainly on confidence 









that consumer buying power will con- 
tinue strong, that grain costs will 
remain around present reasonable 
levels, that the demand for the more 
profitable packaged beer will expand 
still further and that the over-all rise 
in sales will not be countered by any 
narrowing of the current satisfactory 
profit margin. 

The year appeared to open on 
somewhat of a sour note, but the sit- 
uation was not quite what it seemed. 
January beer and ale sales slumped 
11.5 per cent below January of last 
year, withdrawals of malted bever- 
ages totaling but 5.71 million barrels 
compared with 6.45 million in the 
first month of last year. The explana- 
tion, as it turned out, was simple 
enough. On January 28, 1952, the 
price of beer was slated to advance 
$2.22 a barrel, and there was a last- 
month scramble to stock up before 
the higher price became effective. 
This year demand was more normal. 


Banner Months Ahead 


Since January, sales have been 
about in line with corresponding pe- 
riods of last year. March consump- 
tion figures have yet to be released, 
but February sales of 5.63 million 
barrels only slightly exceeded the 5.60 
million barrels sold in February 
1952. The industry is now entering 
the months of rapidly rising produc- 
tion and consumption of all malt bev- 
erages. April sales, it is estimated, 
closely approached seven million bar- 
rels, and the current month is ex- 
pected to record another jump to 
around 7.5 million. 

June, July and August, however, 


Leading Brewing Issues 


7————Sales———__, 


(Millions) 

Company 1951 1952 
Anheuser-Busch ..... $179.4 $208.2 
Canadian Breweries.. b123.1 b133.2 
Drewrys Ltd., U.S.A... 13.6 20.1 
WE ch oandetiadien 58.1 64.0 
NE hs ebrscees « b21.9 b13.8 
I soi nc nkewns' pans 36.0 39.7 
Griesedieck Western. 30.2 30.4 
Heileman (G.) ...... 11.6 12.3 
Krueger (G.) ....... c12.0 cll.l 
Pan daitaaccaia «0 <> 162.0 174.8 
EE Ann daeeides ss 38.5 40.6 
Ruppert (Jacob) .... 25.1 32.2 
Sterling Brewers .... 10.6 11.7 


* Paid or declared to April 29. 
ended January 31 of following year. 
D—Deficit. 


7 Based on 1952 payments. i ‘ 
e—Last dividend paid December 29, 1952; no action since. 


are the banner months each year, 
Please turn to page 29 
Earned 
-—Per Share— -~ Dividends—, Recent 
1951 1952 1952 *1953 Price Yield 
$2.41 $2.69 $1.20 $0.60 25 4.8% 
b2.25 b2.26 125.60 O.75 19 6.6 
1.46 1.47 1.05 0.50 12 8.5 
1.31 1.78 1.00 0.50 16 6.2 
b0.81 bD0.77 0.30 None 4 4.3 
0.78 0.85 0.65 0.10 8 8.1 
1.95 1.86 1.50 0.37% 18 8.3 
2.20 2.11 2.00 0.50 21 9.5 
cD0.36cD1.38 0.25 None a ue 
2.14 1.90 1.40 0.25 18 7.8 
aa 2.06 1.60 0.40 19 8.4 
0.68 2.72 0.25 None 16 (e) 
1.06 1.43 0.75 0.25 9% 79 
b—Years ended October 31. c—Years 
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American Telephone— 


Investment Favorite 


Bell System, which operates about 80 per cent of all 
the telephones in the United States, also boasts the 


largest stockholder family of any domestic corporation 


 eoge the historically high level 
of the leading stock averages, 
the issue that is perhaps most fre- 
quently associated with financial 
strength and secure income, Ameri- 
can Telephone & Telegraph, can now 
be purchased at about $154 a share 
to yield slightly in excess of 5.8 per 
cent. This situation, however, is not 
as anomalous as appears at first 
glance. While no threat to the tradi- 
tional $9 dividend which Telephone 
has maintained since 1922 is fore- 
seeable (the company’s unbroken divi- 
dend record extends back to 1881), 
there is little prospect of a higher 
dividend. And there seems little basis 
for the frequently-heard rumors of a 
stock split. Still, for the investor who 
is seeking a safe haven for his funds 
and a good return, it is difficult to 
find an equity commitment that meas- 
ures up to the calibre of A. T. & T. 


World's Largest Utility 


American Telephone & Telegraph 
Company and its subsidiary units to- 
gether constitute the Bell System— 
the dominant factor in the telephone 
industry in the United States and the 
world’s largest public utility enter- 
prise. The System includes a nation- 
wide network of long distance lines 
operated by the parent company as 
well as the principal telephone operat- 
ing companies in the United States. 
The number of telephones in opera- 
tion on the Bell System totaled more 
than 39.4 million at the end of 1952, 
17% million more than at the end of 
World War II, and in the neighbor- 
hood of 80 per cent of the tele- 
phones which can be interconnected 
in the U. S. 

Apart from its telephone proper- 
ties, the company’s main interest is 
Western Electric Company, a non- 
consolidated subsidiary which is both 
the world’s largest telephone manu- 
facturer and a virtual production de- 
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partment for Bell instruments and 
apparatus. While earnings of West- 
ern Electric have shown fairly wide 
fluctuations over a long period, 1952 
earnings of this subsidiary were $47.1 
million or $1.33 per share of A. T. 
& T. Last year, Western Electric’s 
sales to the Bell telephone companies 
approximated $935.5 million, while 
sales of military equipment to the 
U. S. Government amounted to 
$319.5 million; commitments for fu- 





ture military deliveries 
communications equipment, electronic 


(including 


control 
billion. 

A Government anti-trust suit filed 
in January, 1949 asks that Western 
Electric be divested by A. T. & T. 
This suit, however, does not shape 
up as a major threat to Telephone 
since Western Electric is not a part 
of the base for telephone rate-making 
purposes. The stock of Western 
Electric could—in the event that di- 
vestment is required—provide a 
windfall to Telephone stockholders, 
though Telephone might thereafter 
have to pay more for its equipment. 

Western Electric and A. T. & T. 
jointly share ownership of Bell Tele- 
phone Laboratories, one of the 


systems, etc.) exceed $1 


world’s outstanding research organi 
zations. Bell Laboratories techni 
cians invented the transistor, the elec 
tronic gadget that has received wid 
acclaim in many fields and is noy 
being used in long distance dialing 
equipment. Other notable achieve 
ments of Bell Laboratories have beer 
perfection of the coaxial cable, de. 
velopment of radio relay systems, an¢ 
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apparatus for television broadcasting , 

Of fundamental importance tops 
Telephone’s earnings and, consegy®® 
quently, the safety of its dividend arey {2° 
the rate policies pursued by Federalgy )® 
and state regulatory authorities. (Thegy S“ 
FCC has jurisdiction over toll rates 





charged by Bell’s long lines division 
and over other matters, while the 
telephone subsidiaries are subject to 
regulation in practically every state 
by a public service commission ot 
similar body.) In this connection, the 
System has experienced considerable 
success in obtaining needed rate ad- 
justments although it has not, of 
course, been granted all the increases 
that have been sought. Since prewar, 
it may be noted, Telephone’s rates 
have risen only about 30 per cent na- 
tionally, and if all pending increases 
were granted the average nation-wjde 
increase would amount to only 35 
per cent. 
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Desirable Objective 





During the postwar period, Tele- 
phone has successfully financed its huge 
program of capital additions through 
numerous security offerings, notably 
by means of convertible debentures. 
As a result of conversions of bonds 
into common stock, the proportion of 
debt in the Bell System capital struc- 
ture has been reduced to about 40 
per cent. Complete conversion of all 
such debentures now outstanding, 
plus sale of the three million shares 
authorized under the employes’ stock 
plan, would reduce debt to one-third 
of total capital—a proportion which 
the management has long considered 
a desirable objective. 

American Telephone & Telegraph 
has been described as “the most popu- 
lar stock in America” with good rea- 
son. At the end of 1952, the company 
had 1.2 million share owners (the 
average number of shares held by in- 
dividuals is 27), the largest stock- 
holder family of any corporation. 
Some observers, in fact, consider the 
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$9 dividend more secure than the 
interest on many medium-grade 
bonds, though the dividend has ac- 
tually not been earned in a number 
of recent years. But while the issue 
qualifies as a blue chip investment, 
its main appeal is for income rather 
than appreciation. It is noteworthy, 
too, that an unchanged dividend offers 
little in the way of an inflation hedge. 

Compared with the extent of public 
ownership in the electric utility field, 
non-private ownership of telephone 
facilities is insignificant. On the other 
hand, Telephone’s revenues are more 
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phone service would probably be re- 
vealed more sharply in a business de- 
pression; this was true during the 
depression of the ’thirties when Tele- 
phone’s revenues and income declined 
more sharply than did those of the 
electric power industry. During the 
1922-1951 period, moreover, the av- 
erage year-to-year fluctuation in Bell 
System earnings was considerably 
greater than that of a representative 
group of electric operating companies. 
For these reasons, therefore, over- 
investment in Telephone stock (or 
in any other issue for that matter) 





much of the increase in dollar volume, 
the gain was still sharp. Last year’s 
volume was the greatest of any year 
with the exception of 1948 when de- 
mand was extremely heavy because 
of the number of over-age vehicles in 
need of repair following limited auto- 
mobile output or an outright ban in 
prior years. 

Another determinant of parts vol- 
ume is the large number of cars and 
trucks built in the three-year 1949-51 
period which will need replacement 
parts this year. The average number 
of vehicles (cars and trucks) built 
annually during the period exceeded 
seven million, and most are still in 
use. More cars are now entering 
their third or fourth year of use than 
ever before in the history of the in- 
dustry. 


Cutback Anticipated 


The automobile industry itself is 
moving along at a record pace with a 
first-half goal of 3.4 million cars. 
This is more than were turned out in 
the similar period of 1950, Detroit’s 
record year. Although it is not ex- 
pected that this pace will be main- 
tained throughout the second half— 
in fact, a production cutback is antici- 
pated—total volume will still be im- 
posing, and will lift original equip- 
ment sales. The two-million mark 
was passed during the week ended 
April 25, according to Ward’s Re- 
ports, when the year was approxi- 
mately one-third gone. Auto retail 
sales have been picking up this 

Please turn to page 26 


A Group of Leading Auto Parts Makers 


ral : i 
he susceptible to cyclical variation than should be avoided even though the 
tes 1S true of electric utility revenues and issue ranks as one of the soundest 
jong the less necessitous nature of tele- for income purposes. THE END 
the 
to 
ate 
or 
2tGood Year for 
ble 
{Auto Parts Makers 
Ses 
ar) Greater number of cars in use and increasing volume 
tes e ele ° © ° 
i.) Of civilian business should aid profit margins. End 
e of excess profits tax will also help most companies 
ide 
35 
Gs of automobile replacement service conipared with 37.2 million 
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By the end of last year, nearly 53.4 
million automotive vehicles were in 
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* Paid or declared to April 29. 
e—Years ended June 30. f—Years ended 
31 of previous year. s—Also stock. N.R 


Jet, 34. 


a—Three months. 


w— Earned Per Share——, 


Interim——, --Dividends— Recent 
1952 1952 1953 1952 ¥*1953 Price 
$9.33 a$2.21 a$2.59 $5.00 $2.00 82 
2.93 N.R. N.R. 3.00 0.75 37 
2.42 a0.71 a0.74 1.00 0.50 15 
5.46 N.R. N.R. 2.33 0.75 40 
b3.73 c1.88 2.32 3.00 0.75 36 
5.27 al.42 a1.56 3.00 1.00 43 
6.55 N.R. N.R. 3.00 s0.75 49 
2.48 N.R. N.R. 2.00 0.50 32 
b7.25 3.58 3.33 3.00 $1.50 40 
e6.11 h2.01 h2.12 2.00 1.00 30 
3.07 a0.87 a0.94 2.00 1.00 25 
b3.87 ¢l.78 1.25 2.00 0.50 21 
5.06 N.R. N.R. 3.00 2.00 43 
£5.02 ¢2.72 1.21 2.00 1.00 31 
2.80 N.R. N.R. s2.00 1.50 25 
3.30 a0.75 a0.80 1.75 1.05 21 
7.51 a1.39 a2.30 2.00 1.00 52 
e3.02 22.15 22.31 2.00 0.50 22 
4.38 N.R. N.R. 3.00 0.75 43 


b—Years ended August 31. c—Six months. 
h—Six months ended December 
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g—Nine months. 


ot reported. 








News and Opinions on Active Stocks 





"Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


American Can A 

Stock is of good quality, but at 36 
is hardly on the bargain counter. 
(Pays 35c quarterly.) A major step 
toward permanently freeing this 
country from dependence on foreign 
can-making materials has been taken 
with the development of a tinless can 
for motor oil. American has made 
the all-steel can by eliminating the 
traditional side seam solder, com- 
posed of an alloy of tin and lead, both 
strategic materials. Replacing the 
solder is a thermoplastic cement 
which establishes a strong bond be- 
tween the layers of metal. The new 
tin-free can, now used exclusively in 
the oil industry, will eventually be 
extended to packaging other prod- 
ucts and will assure an uninterrupted 
supply of cans no matter what future 
world crisis arises. 


Bendix Aviation C+ 

Sales and earnings probably will be 
maintained at satisfactory levels for 
some time ahead, but stock, now 59, 
carries recognized risks. (Paid $3.75 
in 1952.) Bendix will start volume 
production of a new device known as 
the Ultra-Viscoson for the continu- 
ous measurement and control of the 
viscosity of fluid raw materials. The 
new instrument will reduce to a frac- 
tion of a second tests that formerly 
required up to 45 minutes. Under 
a long term agreement with Hazel- 
tine Electronics Corp., Bendix plans 
to market a new electronic naviga- 
tional system which is designed to 
give commercial and executive-type 
aircraft a continuous instrument panel 
measurement of distances between the 
plane and ground beacons. 


Colgate-Palmolive-Peet B+- 

Shares at 44 still possess moderate 
growth possibilities. (Pays $2 an- 
nually plus 5% stock.) Sales in the 
first quarter of 1953 increased about 
8 


10 per cent over the like period in 
1952, and this gain was reflected in 
improved earnings for the quarter of 
$1.37 per share against 97 cents a 
year earlier, Commenting on the 
changed nature of the business since 
the introduction of detergents for 
laundry use, Chairman E. H. Little 
predicted that in five or six years a 
significant percentage of toilet soaps 
will also contain detergents. Colgate 
has a 100 per cent detergent bar, Vel, 
already on the market, but it is felt 
that the field is too expensive for fur- 
ther expansion at present. However, 
the company is currently testing a 
toilet soap made partly of detergents. 


Consolidated Grocers C+ 

Now priced around 16, shares are 
speculative but have long-term growth 
potential. (Paid $1.25 in 1952; paid 
thus far in 1953, 25c.) Company has 
merged with Griggs, Cooper & Com- 
pany, a 71-year-old food manufac- 
turer and liquor and beverage distri- 
butor located in St. Paul, Minn. 
Griggs now produces Minuet crackers 
and cookies, Sweetest Maid candies, 
and Home Brand specialty food 
items, including preserves, olives, cof- 
fee, mince-meat, peanut butter and 
gelatine desserts. Consolidated has 
14 major divisions throughout the 
country, and its Monarch Foods Div- 
ision is celebrating its 100th anniver- 
sary this year. 


Fairchild Engine Cc 

Despite earnings showing, stock 
continues highly speculative; recent 
price, 9. (Paid 60c in 1952.) Accord- 
ing to officials, the company had earn- 
ings before taxes of $500,000 in the 
first two months of 1953 in spite of 
a strike at its second largest plant. 
No particular concern is felt about 
Kaiser-Frazer competition with re- 
gard to the C-119 since Fairchild can 
turn out five or six times as many 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


and now has a design for a four- 
engined version which will be pro- 
duced on a more profitable primary 
contract basis. Meanwhile the com- 
pany is expanding into new fields 
such as aircraft accessories, experi- 
mental engines, electronic equipment 
and some research into atomic energy. 


Freeport Sulphur B+- 
Selling around 48, stock returns 
4.2% based on dividends totaling $2 
last year and has attraction for 
growth. Company recently found a 
major deposit of nickel ore in Cuba. 
Reserves, which are estimated to be 
at least 40 million tons, average 
around 1.35 per cent nickel and 0.14 
per cent cobalt and the discovery can 
be mined by the cheaper open-pit 
method. While no definite plans 
have been made as yet, Freeport first 
expects to construct a pilot plant to 
recover the metals and get basic in- 
formation for building a commercial 
facility later. It tentatively plans to 
produce a minimum of 30 million 
pounds of nickel and about three mil- 
lion pounds of cobalt. The new project 
will have a capacity of around 15 
per cent of U. S. consumption of 200 
million pounds of nickel a year. 


General Electric A+ 

At present price of 70, current 
yield is not liberal but growth pros- 
pects are an offsetting factor. (Paid 
$3 in 1952.) The company is now 
demonstrating its new low cost or 
package television station by which 
one man can set up and operate a 
film or network program which now 
needs three or more technicians. This 
is designed for use in the 1,100 small 
cities which have had channels al- 
lotted by the FCC. By this means 
the initial investment for a new sta- 
tion can be held to a minimum and 
the system is adaptable for expansion 
as demand and finances permit. It 
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will be available for either very high 
frequency or ultra high frequency 


telecasts and in several different 
power ratings. 
Liquid Carbonic s 


While earnings have tapered off in 
recent years, shares (now 20) are 
stable market performers. (Pays 35c 
quarterly.) After 50 years as a maker 
of soda fountains, their manufacture 
has been discontinued because of a 
trend away from store-made sodas 
to home preparations. At the present 
time there are only 31,000 operating 
soda fountains in the United States, 
compared to more than 40,000 before 
the war. Liquid Carbonic will con- 
tinue to supply replacement and re- 
pair parts to fountain operators and 
will continue its Canadian production, 
since Dominion demand is still good. 
The soda fountain division was the 
only one of its diversified operations 
losing money, and the Chicago plant 
formerly used for these activities has 
already been rented to Raytheon 
Manufacturing. The company also 
produces dry ice, carbonic gas, oxy- 
gen and bottling machines. 


Missouri-Kansas-Texas R.R. R 
Despite a current low price of 5, 
shares appear to have little attraction 
for the average investor. (No divi- 
dends.) Management has applied to 
the Interstate Commerce Commission 
for an indefinite postponement of the 
proceedings now pending on the re- 
capitalization plan. Two Katy stock- 
holder committees which object to the 
proposed plan are soliciting proxies 
in an attempt to elect their own can- 
didates to the company’s board of 
directois. The president has sug- 
gested to stockholders that the evic- 
tion of the present board is not the 
proper way to voice objections to the 
recapitalization. Instead, he feels that 
all groups should present their com- 
plaints to the ICC which is “the 
forum designated by law for the ad- 
judication of such complaints.” 


National Steel A 

Stock (now 47) represents one of 
the quality issues in the steel indus- 
try. (Pays 75c quarterly.) An $85 
million expansion program at the 
Weirton Steel subsidiary will be 
launched next year if taxes are cut. 
{t is planned to enlarge the finishing 
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facilities for tin plate, galvanized 
sheet and specialty products, the con- 
version of the present 54-inch con- 
tinuous hot strip mill to a 66-inch 
mill, and the installation of a new 
electrolytic tin plating line. The over- 
all expansion program will take three 
to four years to complete, as the new 
facilities would be installed without 
interrupting operations at existing 
mills. National has also ordered 
from the American Ship Building 
Company a new ore freighter to cost 
$7.3 million, which will be the largest 
ship ever built on the Great Lakes. 


Sears, Roebuck A 

A sound issue, representing the 
leading mail order unit. Now 58. 
(Paid $2.75 in 1952.) Although 
stockholders approved a management 
proposal to increase authorized com- 
mon stock by 2,500,000 shares, pre- 
viously reported plans to issue 1,000,- 
000 shares have been deferred indefi- 
nitely. Notice will be given if and 
when the Board decides to issue 
rights for the purchase of such stock. 
Net earnings for the twelve weeks 
ending April 21 were 34 per cent 
above last year’s period. No over-all 
retail price cuts are anticipated for 
the rest of this year and quotations in 
the Fall catalogue are likely to remain 
at present levels. 


Southern California Edison on 

Stock, at 36, is a sound equity de- 
spite some near-term problems. 
(Pays $2 annually.) Application for 
a rate increase to provide a 6 per 
cent rate of return on company’s in- 
vested capital will get a hearing be- 
fore the California Public Utilities 
Commission starting June 10. Mean- 
while drought conditions will cut the 
supply of hydro-electric power during 
1953 from the San Joaquin plants 
about one million kwh from that ob- 
tained in 1952 and from Hoover Dam 
by about one-half. Higher costs for 
purchased energy are expected to 
reduce net income. Recently the com- 
pany announced that it will raise, 
through the sale of bonds, only $25 
million for current construction, omit- 
ting $15 million of new preferred 
which had been planned. 


Union Carbide & Carbon a+ 
Now at 66, shares are suitable for 
longer-term lists, but yield is only 





3.4% from a@ $2.50 annual divi- 
dend. Total expenditures for 1952 
amounted to $151 million, the largest 
annual construction total in the his- 
tory of the company. Plans for 1953 
call for at least this amount or per- 
haps even a little more. The major 
portion is now being spent on plants 
which will produce polyethylene, the 
plastic used in squeezable bottles. 
Two factories are being built in 
Texas and one in California, and 
upon completion total output will ex- 
ceed 250 million pounds a year, as 
compared now to a total industry pro- 
duction of 125 million pounds an- 
nually. The price of polyethylene 
which was originally $1 a pound is 
now down to 44c and will probably 
work still lower as output increases. 


Vanadium C+ 

Stock (now 41) is a@ speculation in 
the cyclical steel group. (Paid $2.40 
last year.) Net sales in the first quar- 
ter of this year were the best for any 
initial quarter in the company’s his- 
tory. They ran 20 per cent above 
the $9.7 million of the first period of 
last year and accounted for a profit 
of around $1.01 a share. Most of the 
company’s operations are being main- 
tained near capacity and additional 
facilities are scheduled to be placed in 
production in coming months. Build- 
ing of a very-low-carbon ferro- 
chromium plant at Graham, W. Va., 
is nearly three-quarters completed and 
it should start up production this 
summer. Vanadium also plans to be- 
gin operating a third furnace in the 
third quarter at its facility in Cam- 
bridge, Ohio. 


White Motor B 

Stock, at 26, is a businessman's 
risk, but is @ good income provider. 
(Pays $2.50 annually plus stock im 
1952.) Management has acknowl- 
edged that it has been negotiating for 
the purchase of the assets of the 
Autocar Company. To date, how- 
ever, no determination has been made 
and “there has been no meeting of 
minds.’”’ Meanwhile, sales and earn- 
ings in the first three months of 1953 
ran ahead of the like 1952 quarter, 
with profits higher because of a 
smaller tax provision. This year the 
company is providing taxes at 52 per 
cent compared with 62 per cent last 
year. 
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tandard Brands, 
in 1929 as a consolidation of The 
Fleischmann Company, Royal Bak- 
ing Powder Company, Chase & San- 
born, Inc. and E. W. Gillett of Can- 


Inc. was formed 


ada. Today, the company ranks as 
one of the three largest packaged food 
companies and is also an important 
supplier of food products to bakers, 
hotels, restaurants, and institutions. 
Fleischmann Distilling Corporation 
(a wholly-owned subsidiary) pro- 
duces whiskey and gin and also dis- 
tributes Black & White Scotch Whis- 
kies; and the Fleischmann Malting 
subsidiary produces barley and rye 
malt for the brewing and distilling 
industry. 

Of the company’s branded prod- 
ucts which are familiar to the average 
consumer, Fleischmann’s Yeast, Blue 
Bonnet Margarine, Black & White 
Scotch Whiskey and Instant Tender 
Leaf Tea are best sellers in their re- 
spective fields. Other popular lines 
(which are not, however, in first 
place) are Chase & Sanborn Coffee, 
Tender Leaf Tea and the Royal 
brand of baking powder, puddings, 
gelatin desserts, and pie fillings. 


Major Activities 


Standard Brands does not disclose 
the relative importance of its con- 
sumer lines as compared with its in- 
stitutional business, but it is evident 
that the company holds an important 
position in both fields. For example, 
it ranks as the country’s leading sup- 
plier of frozen eggs, bakers’ leaven- 
ers, and hotel and restaurant coffee. 
And it also carries on a thriving busi- 
ness in yeast, baking powder, mar- 
garine shortening and numerous 
other products in the bakery and in- 
stitutional fields. 

In order of their contribution to 
total sales, the company’s four leading 
lines are coffee, distilled products, 
margarine, and yeast. Considering 
the coffee business first, it is signifi- 
cant that higher profits are realized 
on soluble or “instant” coffee than on 
roasted coffee; yet, the concentrated 
type is cheaper for the consumer to 
use. Soluble coffee—which presently 
accounts for an estimated 20 to 25 
per cent of the total coffee market— 
should continue to grow in popular- 
ity and Standard Brands will benefit 
from this trend. In this connection, 
the company has about completed the 
10 


Standard Brands 
Shows Progress 


Although net earnings de- 
clined moderately last year, 
a better showing should 
be possible in 1953. At 
current prices around 28, 


shares yield six per cent 


process of changing over its Instant 
Chase & Sanborn Coffee to a pure 
soluble formula (formerly, carbohy- 
drates were added), a move which 
should enhance its competitive posi- 
tion. 

The company has said that Black & 
White is the most popular brand of 
Scotch whiskey. In addition, Fletsch- 


mann’s Preferred (a blended whis- 


key) is believed to have ranked about 
17th in point of sales by brands last 
year, and straight whiskey is also sold 
under the Fleischmann label. Gener- 
ally speaking, the distilled spirits in- 
dustry experienced declining profits 
last year and this trend was reflected 
in the earnings showings of the 
Fleischmann Distilling and Fleisch- 
mann Malting subsidiaries. President 
Joel Mitchell of Standard Brands ob- 





Standard Brands 


Net Earned 
Sales Per Divi- 

(Millions) Share dends Price Range 
1937.. $122.5 $2.92 $3.20 65 —30 
1938.. 1083 248 2.50 37 —24Y% 
1939.. 1089 2.04 1.90 29 -—21% 
1940... 989 2.72 1.60 31%—20 
1941.. 1196 2.17 2.00 26%—15 
1942.. 1444 2.00 040 20 —Ill 
1943.. 182.3 263 080 32 —16% 
1944.. 237.0 2.59 1.00 333%4,—27% 
1945.. 259.8 2.74 1.50 4914—28 
1946.. 2525 4.18 180 55 —34% 
1947.. 276.1 2.32 2.00 37%—23% 
1948.. 283.6 2.05 2.00 291%4—19% 
1949.. 263.0 2.34 1.45 2254—17% 
1950.. 3014 296 1.70 24%—20 
1951.. 3429 2.74 1.70 26%—21% 
1952.. 357.4 2.62 1.70 28%%—22% 
Quarter ended March 31: 
1952.. $95.6 Gn id, isk0% -BScedlais 
1953.. 105.2 0.81 a$0. 40 a293%%4—27% 


~ a—Through April 29. Note: Figures include 


only domestic subsidiaries from 1940 through 1952, 


U. S. and Canadian subsidiaries in 1952 and 1953 
quarterly figures; also adjusted to reflect 1-for-4 
stock exchange in September, 1943. 


serves: “Both these subsidiaries have 
contributed more than their share of 
profit to the parent company for sev- 
eral years and it is reasonable to be. 
lieve that current operations are 
closer to what can be expected under 
normal competitive conditions . . . it 
is particularly significant that the 
earnings trend of the parent company 
(particularly in the grocery end) 
continued upward in 1952 and we be- 
lieve that this major segment of our 
business has a good opportunity for 
higher future profits.” 

An unusually liberal dividend pol- 
icy was pursued in earlier years by 
the then existing management of 
Standard Brands. Roughly 96 per 
cent of earnings was paid out in the 
12-year period, 1930-1941. There- 
after, from 1942 to 1946, a more con- 
servative dividend policy was effec- 
tuated, but volume was rising rapidly 
and inventories and bank loans were 
also in the ascendancy. Thus, when 
the present management took over 
in October 1947, it found it advisable 
to make some drastic changes. Its 
first major policy change was to elim- 
inate distribution of grocery products 
by company-owned trucks; the truck 
distribution system for bakeries and 
institutions was maintained, how- 
ever. Certain lines were discontinued 
and organizational changes effected. 
Meanwhile, the general trend of net 
profits was downward; but above-av- 
erage earnings from the distilling and 
malting lines helped cushion the de- 
cline while operations were being 
placed on a sounder footing. 


A Different Company 


Today’s Standard Brands is a con- 
siderably different company from the 
organization which bore the same 
name ten or 15 years ago. Large 
capital expenditures in recent years 
have modernized and enlarged the 
company’s plants. Gross capital ex- 
penditures in the postwar years 1945- 
1952 were in excess of $38 million, 
with a peak of $8 million in capital 
outlays reached in 1951; in 1952, 
expenditures were about $5 million 
and comparable outlays are expected 
this year. 

Especially noteworthy is the growth 
ofthe company’s International division, 
which now operates 19 wholly-owned 
plants abroad. Sales of the foreign 
subsidiaries approximated $50 million 
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ast year and earnings were about 
2.98 million. But, in line with the 
olicy followed in recent years, only 
part of these earnings have been dis- 
ributed as dividends to the parent 
ompany. If operating figures of the 
oreign units were fully reflected in 
onsolidated statements, net income 
n 1952 would total $3.17 per share 
ather than the $2.62 actually re- 
ported. 

Excluding 1946—an abnormal year 

earnings of Standard Brands in the 
10-year period from 1943 through 
1952 have held within a fairly narrow 
ange; the low point was $2.05 per 
share earned in 1948 and the high 
vas $2.96 per share recorded in 1950. 


With many operating problems ap- 
parently overcome, the company now 
appears in position to capitalize on 
its improved status; first quarter 
(1953) earnings are an encouraging 
sign in this direction. Selling at 28 
or 10.7 times the conservatively stated 
1952 earnings, Standard Brands is an 
interesting commitment from the 
standpoint of a worth-while yield and 
moderate appreciation possibilities. 
The indicated return is slightly bet- 
ter than six per cent from the $1.70 
paid in dividends in the past three 
years. Eventually higher payments 
than the 40-cent quarterly rate (plus 
10 cents extra) should be possible. 


THE END 


Oil Shares Well Deflated 


Despite the prospect of well-maintained earnings and 


liberal yields from amply secured dividends, the typical 


oil issue has fallen some 20 per cent from its 1952 high 


Mac integrated petroleum enter-, 


prises have shared fully in the 
general prosperity witnessed since 
World War II ended. Except in 
1949, both gross income and net earn- 
ings of a group of 30 such companies, 
as tabulated by The Chase National 
Bank, set new peaks in each year 
from 1946 through 1951; between the 
two latter years, the gain in net 
amounted to 174 per cent. Aided by 
their inflation hedge attributes and 
the wide publicity attending develop- 
ment of the Williston Basin area, oil 
shares outperformed the remainder of 
the market by a substantial margin 
throughout this period. 


Countered Trend 


The ability of these enterprises to 
record a gain of some 20 per cent in 
earnings from 1950 to 1951, when 
the great majority of industrials were 
showing declines due to higher tax 
burdens, gave them a special attrac- 
tion for investors. The superior per- 
formance of the oil industry in 1951 
was not due solely to the effect of its 
large depletion charges in limiting tax 
vulnerability; demand for its prod- 
ucts showed an increase of nearly ten 
per cent during the year, a gain well 
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above the long term average. In part, 
this was due to the sudden with- 
drawal of Iranian oil from world 
markets, a situation which still pre- 
vails and shows no sign of early 
reversal. 

Last year, the growth in demand 
for petroleum products amounted to 
only 3.4 per cent, and operations were 
affected by a widespread refinery 
strike in May. Nevertheless, most 
companies showed comparatively lit- 
tle change in earnings as compared 
with the peak 1951 levels; some re- 
corded small gains, others showed 


moderate declines, and only a minor- 
ity of enterprises hardest hit by the 
strike fell materially short of their 
1951 profits. Thus, the industry’s 
earnings performance in 1952, as in 
1951, was considerably better than 
that of most other groups. 

The handful of 1953 first quarter 
reports issued to date show a continu- 
ation of the general stability in 
profits, and this situation is expected 
to continue for the year as a whole. 
Yet oil equities have been under pres- 
sure since last summer. Several show 
declines from their 1952 peaks of 30 
per cent or more, and so many have 
fallen by anywhere from 19 to 23 per 
cent that this performance may be 
regarded as typical. But industrial 
shares as a whole, as represented by 
the Standard & Poor’s index of 50 
issues, continued to advance until 
early this year and have dropped only 
six per cent from their highs. 

The relative immunity of integrat- 
ed oil companies to excess profits 
taxes, a distinct advantage during the 
past several years, now works against 
them from an investment standpoint 
since they have less to gain than have 
other groups from the anticipated 
early expiration of this levy. It seems 
probable that a reaction from the ex- 
cessive enthusiasm for oil shares dis- 
played in 1951 and early 1952 has 
also played an important part in their 
relatively poor performance of recent 
months. One other factor is also in- 
volved ; while not yet serious, it could 
become so later on. 


Chief Threat 


This is the accumulation of large 
inventories of refined products, a con- 
dition which threatens the industry’s 
price structure. As of mid-April, 
residual fuel stocks were eight per 
cent above year-earlier levels and 
gasoline stocks were practically un- 
changed, but in both cases April 1952 
inventories were excessive, and failed 
to become burdensome only because 
of the effects of the refinery strike the 
following month. The chief threat at 
present is posed by stocks of heating, 
diesel and other light fuel oils, which 
are 25 per cent larger than they were 
a year ago. Unusually warm weather 
throughout the winter is chiefly re- 
sponsible for this. 

Please turn to page 23 


FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. . » LOUIS GUENTHER, Publisher, 1902-1953 


Six Tools of Man 


STILL RINGING in the 
ears of older investors is the hue and 
cry of some years ago over what had 
come to be known as the economic 
precept of Technocracy. It held that 
machines had placed nearly all of us 
permanently on the dole. 

Today Technocracy lies as a curio 
in the economic museum of exploded 
theories. A somewhat similar word 
has replaced it in the forefront, but as 
a positive force, in the form of Tech- 
nology. Engineers, a dime a dozen in 
the 1930s including in their ranks of 
unemployment an illustrious mining 
engineer who was no longer wanted 
as President, now are in demand. The 
reasons are more enduring than the 
temporary stimulus afforded by De- 
fense. Industry wants and needs tech- 
nicians in developing new and better 
machines, processes and even new 
businesses ; and the nation cannot find 
enough of them. 

Man has gone far in developing his 
six basic working tools; namely, the 
wheel, the lever, the pulley, the in- 
clined plane, the screw and the wedge. 
As a result, unskilled labor consti- 
tutes less than six per cent of the 
American working force. Further 
advances lie ahead with a premium 
on skill. 


Investors’ Opportunity 


Money 1s NEEDED 
along with some relaxation of world 
tensions to develop the multiplicity 
of new products, new processes and 
even new industries that have their 
root-stems in war and defense pro- 
duction. 

A single generation ago only four 
major industries devoted substantial 
funds and manpower to research and 
development: the chemical, oil, tele- 
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phone and electrical equipment indus- 
tries. Today every progressive in- 
dustry is furthering such work and 
offers profitable pay for invested 
capital. 


Global Straw Man 


SPECULATIVE POINT 
Number One on the economic front 
which fascinates the American mind 
as much as the Russian concerns the 
question, first raised by the world 
conquest planners of the Kremlin, of 
the possibility of an American depres- 
sion. The Kremlin uses the topical 
appetizer as propaganda to frighten 
European nations from placing reli- 
ance on hope of lasting cooperation 
from the United States. Americans 
also discuss the question at great 
length. But the straw man we per- 
ceive alarms us no more than the 
Russian version disturbed European 
nations ; it did not frighten them from 
associating with us in cooperative de- 
fense. There will be no return of the 
1930s in the 1950s. Any readjustment 
in sight would prove temporary. 
In the course of his press confer- 


ence with Washington newspaper cor-. 


respondents on April 23, the Presi- 
dent touched lightly but significantly 
upon the basic policy of defense. He 
explained that the United States and 
participating nations of the Free 
World are embarked on a program 
designed to set a level of defense ef- 
fort that each nation can support as 
long as world tensions continue, 
whether for one year, ten years or 
twenty years. Until now defense 
planning had been short range. 
Henceforth it should cover an entire 
historic era. Politically it promises 
no more unpreparedness. Economic- 
ally it could stabilize production, 
sharpen military research and level 
the peaks and valleys of armament 





building. The Straw Man will dis 
integrate. 


Seven Weeks to Tell 


Investors MAY ques 
tion whether the powerful Ways & 
Means Committee of the House 4 
pushing its economy drive too far too 
fast, and little wonder if they are 
puzzled. The committee would com- 
pel the Federal National Mortgage 
Association to sell $1 billion mort- 
gages within a year; terminate, in- 
stead of slacken, the public housing 
program while a study was made to 


see if it fitted into the nation’s econ-§ 


omy of the early future, and virtually 
mark finis to the extension of public 
power transmission lines including 
projects the privately owned utilities 
may not be in a position to complete. 

This might indicate an eager beaver 
approach to economy, but one should 
remember that the committee has to 
start at some definite point and by 
putting the figure low it allows the 
fund seekers ample opportunity to 
prove their cases in other ways. In 


fact, the House itself promptly re-f 


jected the fire sale of $1 billion mort- 
gages. Thus, to worry now over the 
confusing Washington scene would be 
to borrow trouble. 

Of more importance is the invisible 


test confronted by the President. Willf 


he learn fast enough the political art 
of working effectively with Congress? 
In Senator Robert A. Taft he has an 
experienced counsellor. The Senator 
knows how to influence people in 
Congress; the President, how to win 
friends among voters. The two in co- 
operation may bestow added lustre 
upon the golf course at Augusta as a 
notable proving ground in the highly 
technical political education of a Pres- 
ident. The next seven weeks to June 
30 will tell. 
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High Sales Volume 


or Rail Equipments 


Demand will continue at satisfactory levels as long as 


reight traffic is heavy. 


Diversification is increasing 


put cyclical nature of the basic activity hasn't changed 


he nation’s railroads have been 

characterized as a great machine 
lisf@eombining a vast amount of apparatus 
nd great varieties of devices to turn 
anpower and fuel into ton-miles of 
reight service and passenger-miles 
bf travel. This machine has become 
uch more efficient during the last 
BO) years—it had to in order to meet 
ompetition and to overcome steeply 
ising costs. But as a part of the 
ation’s heavy industry, this trans- 
























m-Bportation machine has recorded a 
g¢Bhighly variable rate of progress. 
tt Aside from its military output 


in- 


ng 


rom time to time, the railway equip- 
ent industry has always been de- 
pendent on railway income but earn- 
ings have never again been as high 
as in 1919 when there were nearly a 
illion more freight cars and twice 
he number of locomotives in use than 
here are today. Since the early 
1920s, the railroads have made tre- 
endous strides in efficiency and 
economy through their investment in 
improved plant and equipment. To- 
day, many fewer freight cars produce 
many more ton miles—an approxi- 
tOMmate increase of 80 per cent in serv- 
Inflice of the average freight car—while 
“Bithe modern diesel locomotive can 
easily replace two of the older type 
of steam main-liner with much less 
servicing and repair work needed. 
Notable advances have also taken 
place in signaling devices and in auto- 
smatic train control while in the mod- 
ern freight yards electronics and com- 
pressed air, aided by gravity, enable 
one switch engine and a few men to 
do the work of several times as many 
as 30 years ago. The railway equip- 
ment industry has played a mighty 
role in bringing these many improve- 
ments into daily use, but the net re- 
sult has been a growing limitation of 
the equipment field. While dollar 
volume last year was still high, mili- 
tary work comprised a larger part of 
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the total than in 1951, and railway 
equipment less. 

The rails have still much to be done 
in the way of modernizing rail plant 
and equipment. The cost of freight 
cars and locomotives yet to be ac- 
quired in the roads’ present program 
will exceed $2 billion, to which may 
be added about $400 million annually 
for improvement on roadway and 
structures. But it is significant that 
the rail equipment suppliers have 
been and are seeking wider diversifi- 
cation of activity. It is true that any 
future decline in railway earnings 
will have an adverse effect on capital 
improvement work. But railway 
equipment sales, while still the major 
earnings determinant, have been 
diminishing in importance in direct 
proportion to the growth of sales of 
non-related items. 


Seek Remedies 


Recognizing that a high level of 
activity arising from war and the re- 
sults of war cannot be maintained in- 
definitely in the rail equipment field, 
company managements have been 
adding new product lines, or are cast- 
ing about for appropriate diversifica- 
tion. Westinghouse Air Brake, one 
of the oldest companies in the field 
with a dividend record extending 
back to 1875, is a manufacturer of 
equipment for road-building, mining, 


quarrying, oil wells, agricultural ma- 
chinery, sewerage systems and public 
utility installations. New York Air 
Brake has largely completed its 
diversification program and is en- 
deavoring to increase its sales of lift 
trucks, evacuation pumps, hydraulic 
equipment and the like. Recent ex- 
pansion by American Steel Foundries 
includes acquisition of King Machine 
Tool Company and Diamond Chain, 
which turns out roller chains and 
sprockets. American Brake Shoe has 
been adding to its activities for a 
number of years and now has ten 
operating divisions. A new steel 
forging plant in California has been 
producing shells for the armed serv- 
ices since last August, and output of 
castings for jet aircraft engines was 
begun some months ago at a new 
foundry at Medina, N. Y. 

The near-term prospect for the 
group’s basic activity—the railway 
equipment business—appears to be 
good. Freight car production for 
1953 is expected to reach 95,500 cars, 
which would be a good gain over the 
1952 total of around 79,000 and 
would nearly match the 1951 total. 
Output is expected to average about 
6,500 cars a month for the first half, 
8,500 in the third quarter, and it 
may possibly reach the long-sought 
goal of 10,000 a month in the final 
quarter. But it is significant that re- 
tirements of old cars are declining, 
resulting in increased net additions. 
For the time being, new equipment 
business is helping New York Air 
Brake and Westinghouse to offset the 
effects of lower brake replacement 
sales, but these companies may have 
to depend on activity in other fields 
in the future to offset a secular de- 
cline in old-line products. 

Deferred maintenance, estimated at 
$1 billion or about the same amount 


Manufacturers of Railway Equipment 


c— Sales ——. -- Earned 


(Millions) Per Share ———Dividends-———, Recent 

1951 1952 1951 1952 1951 1952 *1953 Price Yield 
Amer. Brake Shoe..... $147.6 $135.4 $5.19 $3.52 << 20 i. 00 os fe 38 7.9% 
Amer. Steel Foundries. b116.8 b139.6 b5.62b5.09 2.55 3.00 33 9.1 
Gen’l Rwy. Signal..... 17.4 21.3 3.92 399 2.50 2.50 ‘ a 33 7.6 
Nat. Malleable & Steel. 63.9 54.3 8.70 5.19 4.00 3.00 1.00 34 8.8 
New York Air Brake... 32.1 35.9 3.02 2.63 1.70 1.60 0.80 21 7.6 
Poor & Co. Cl. B...... 38.3 344 3.87 2.62 1.50 1.50 0.75 16 9.4 
Standard Rwy. Equip.. 35.2 22.9 2.31 1.50 1.75 1.25 0.50 13 Pi 
Symington-Gould ites » 18.6 20.6 0.89 0.86 0.50 0.50 0.25 6% 7.7 
Union Asbestos & Rub. 12.11 12.9 1.63 1.30 1.00 1.00 0.75 12% 8.0 
Westinghouse Air Br.. 93.9 93.6 2.81 2.55 2.16 2.00 0.80 26 6.9 
Youngstown Steel Door 24.6 17.5 2.50 1.73 1.30 1.40 0.25 14 7.1 





*Paid or declared to April 29. 
b—Years ended September 30. 


tBased on 1952 payments or current annual rate. 


a—Plus stock. 
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as a year earlier, was left for the 
Class I railroads at the close of 1952. 
This should mean a good level of 
business for producers of rail-laying 
machines, automatic rail oilers and 
other devices produced by such firms 


as Poor & Company and American 
Brake Shoe. But because of basic 
cyclical risks and the lack of growth 
characteristics, rail equipment equi- 
ties lack appeal for conservative in- 
vestment account. THE END 


Water Companies Beat Inflation 


Many have experienced substantial customer growth 


or have obtained rate increases. 


This has resulted 


in better earnings than reported in recent years 


he task of collecting water and 

delivering it to the home or place 
of business 24 hours a day, 365 days 
a year, safe for human consumption is 
divided between publicly and _ pri- 
vately-owned systems. Some 80 per 
cent are municipally owned, but the 
remainder still represent an impor- 
tant segment of the business which 
collects, stores, purifies and distrib- 
utes water for the use and con- 
venience of nearly 87 million citizens. 

Common share issues held publicly 
are those of American Water Works 
and Hackensack Water which have 
New York Stock Exchange listing, 
Scranton Spring Brook on the Phila- 
delphia-Baltimore Exchange, and sev- 
eral over-counter companies large and 
small such as California Water Ser- 
vice, Indianapolis Water, New York 
Water Service, and General Water- 
works. American and General are 
holding companies with numerous op- 
erating subsidiaries; the first-named, 
which is easily the largest of the pri- 
vately-owned companies, has 63 op- 
erating units serving 89 communities 
in 19 states extending from the East 
Coast to Kansas and Iowa. 

Income of the water companies 
through the years has been compara- 
tively stable. Earnings increases are 
dependent on population and indus- 
trial growth in the area served, and 
on advances in rates which usually 
can be obtained in view of higher 
operating and building costs. Fre- 
quently, however, rate increases do 
not produce the net revenue antici- 
pated owing to more rapid increases 
in taxes and operating expenses. 
Hackensack Water, for example, was 
unable to realize much from a 1949 
rate increase of 13.8 per cent over 
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rates which had been in effect for 
about 20 years. Drought affected 
revenues in 1949 and usage was also 
reduced in 1950 on account of con- 
servation. Although net income had 
risen slightly, it declined in 1951 and 
again last year despite gains in re- 
ceipts. Early in 1953, therefore, a 
16 per cent rate rise was obtained 
although a large portion of this in- 
crease also will be paid out in state 
and Federal taxes. It is expected, 
however, that the decline in net since 
1950 will be arrested and that some 
gain is possible barring drought con- 
ditions. 

Ample rainfall is important because 
of large-scale industrial use which 
usually has to be curtailed in time of 
drought. Paper plants, for example, 
are large consumers of water while 
air-conditioning equipment (essential 
in textile and other plants) is a defi- 
nite drain on the water supply unless 
the water is re-used. It takes as many 
as 470 gallons of water to manufac- 
ture one barrel of beer. Thus year- 
to-year differences in the amount of 
rainfall influence a wide range of 
human activity, from agriculture and 





ranching to industrial output and tk 
operations of water companies. | 

Earnings of most water compani, 
responded to greater consumer usag 
and increased rates last year. Highe 
rates were made effective for 
American Water Works subsidiarie 
and since December 31 two addition 
units have been authorized to raig 
rates. It is expected that sever 
others will file applications this yea 
Scranton-Spring Brook has _ beg 
benefiting from increased rates bot 
for water and manufactured gas, ani 
it also has a number of new gas prop 
erties serving Pennsylvania munici 
palities as well as a steam-heating 
plant in Wilkes-Barre. Californi 
Water Service has been able to re. 
port higher net profit as well as oper. 
ating revenues year after year owing 
to growth in the number of consum- 
ers served—chiefly in Stockton, Eas 
Los Angeles and Bakersfield. Its 
Suburban water system located in 
Santa Clara County serves one of the 
most rapidly growing areas of the San 
Francisco Bay region. 

Among the 12 water company 
shares listed in the accompanying 
tabulation, Hackensack Water has a 
relatively stable long-term record and 
merits investment or retention on an 
income basis, having paid dividends 
in each year since 1887. American 
Water Works is in the same general 
class, although not as highly rated 
for quality. In many instances, water 
company investors become interested 
in companies serving the territory in 
which they reside and with which 
they can become easily familiar. 
Residents of California, for example,f 
own 79 per cent of all outstanding 
stock of California Water Service, 
and more than 90 per cent of San 
Jose Water Works shares. 


The Water Company Stocks 


7—Revenues— -——Earned—, 


(Millions) 
Company 1951 1952 


American Water Works.. $26.2 $28.9 


California Water Service... a8.3 a9.4 
General Waterworks ..... 4.8 5.2 
Hackensack Water ...... 6.3 6.6 
Indianapolis Water ...... Sih; :7. S 
Jamaica Water Supply ... 3.2 38 
New York Water Service. b5.0 b5.4 
Ohio Water Service...... 1.2 1.3 
Plainfield-Union Water .. 1.4 1.5 
San Jose Water Works... 19 2.1 
Scranton-Spring Brook... 6.1 8.6 
West Va. Water Service... 2.7 2.9 





*Paid or declared to April 29. a-—12 months ended March 31. b—1 


c—Paid 4% stock. g—Based on new $1.80 rate. 


Per Share r—Dividends—, Recent 
1951 1952 1952 *1953 Price Yield 
$0.78 $0.81 $0.50 $0.25 10 5.0% 
a2.96 a2.49 2.00 1.00 32 6.2 
0.65 1.50 (c) (c) 6 ’ 
200 gue 1.70 0.85 34 5.0 
1.66 1.87 0.80 0.20 17 4.7 
2.08 3.09 1.50 0.45 32. -g5.6 
b1.92 b1.98 0.80 0.20 47 1.7 
po. RY eg 1.50 0.37% 24 6.2 
409 3.98 3.00 1.50 52 5.8 
2.47 2.46 2.00 1.00 34 6.0 
1.03 1.13 0.90 0.22% 16 5.6 
ey a 4 | 1.20 0. 36 3.4 
2 months ended September 30. 
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For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 














Recent business developments emphasize high rate of current 


activity but raise doubts about future prospects. However, 


stocks seem already adjusted to likely 1953-54 profits levels 


Much of the business news which has de- 
veloped in the recent past has been favorable to the 
bullish forces. Industrial production in March, at 
242 per cent of the 1935-39 average, set a new 
peacetime peak for the seventh consecutive month, 
and the indications are that the same level was 
maintained in April. First quarter earnings state- 
ments, now available in large volume, make pleasant 
reading in the majority of cases even though most 
companies subject to EPT are still accruing this 
levy at the same 30 per cent rate used last year. 
If the tax expires June 30, these enterprises will 
show substantial cuts in total tax accruals later 
this year. 


Retail sales in March showed a gain of nine 
per cent over year-earlier levels, and merchants re- 
main generally optimistic over prospects for the 
next few months, at least; some expect good busi- 
ness to continue throughout the year. The extended 
revival in the machine tool industry, which lifted 
new orders for that group in March to the highest 
level witnessed since last July, has favorable impli- 
cations for business as a whole, since much of the 
ordering was done by producers of civilian goods. 


These matters all concern current business con- 
ditions, and in indicating that the economy is now 
operating at a high rate they merely confirm a con- 
clusion which is in no particular need of confirma- 
tion. Certain recent developments involving future 
prospects are less encouraging. For instance, South- 
ern California Edison plans to defer some of its 
maintenance and new construction program because 
of the “changing business outlook.” Sears, Roebuck 
has postponed a planned $50 million common stock 
offering. ° 


Several refrigerator makers have found it ad- 
visable to cut back production because of slow 
market conditions. Used car stocks have been built 
up to a 26-month peak; tire stocks are the highest 
in 23 years. Perhaps most surprising of all in view 
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of the continued insatiable demand for steel, with 
automobile producers booking conversion business 
into the third quarter, is the recent statement by 
an Armco Steel official that his company, now oper- 
ating at 101 per cent of capacity, expects the rate 
for the last half of the year to average less than 90 
per cent because of anticipated weakness in appli- 
ance and similar markets. 


The recent increase in the prime commercial 
loan rate to 344 per cent, a 19-year peak, will 
undoubtedly have some restrictive effect on busi- 
ness expansion, and declines in bond and stock 
prices have made the terms of long term financing 
less attractive. However, these assorted bearish indi- 
cations, even combined with others of more funda- 
mental importance such as the vast increase in 
consumer debt and the coming reduction in defense 
outlays, do not make an actual business recession 
inevitable or even probable. A letdown seems to be 
due, but there is no reason why it should be any 
more than that. 


Stock prices have historically been sensitive to 
variations in the level of business activity and cor- 
porate earnings but it is unlikely that they will 
respond to a moderate slowdown with any spectacu- 
lar decline. Standard & Poor’s estimates that 1953 
earnings per share on its index of 50 industrial 
stocks will show an increase of 17 per cent over 
1952 results; present prices are only about 814 
times the projected 1953 level of profits. 


Even allowing for an appreciable drop in 1954 
earnings, stock prices are obviously not vulnerable 
on statistical grounds. Thus, a generally construc- 
tive policy is still warranted for long term investors. 
Commitments in thoroughly sound defensive-type 
equities affording satisfactory yields should work 
out favorably, though volatile issues representing 
highly cyclical industries involve excessive risks 
and should be avoided. 

Written April 30, 1953; Allan F. Hussey 
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Copper Easier 

The market for domestic copper, which for a 
time ranged between 27 and 36.50 cents a pound, 
has settled finally to the 30-cent level, Valley basis, 
so far as primary producers are concerned. Smelters 
generally are willing to take a quarter of a cent 
less. Nominally foreign copper is quoted in a range 
of 29.75 to 36.50 cents, but such sales as are be- 
ing made are reported around the domestic level. 
Normally this is a quiet season in copper buying, 
but consumers are showing unusual wariness as a 
result of the April 22 action of the British Min- 
istry of Metals in abruptly lopping about 10 per 
cent from the selling price of the red metal. That 
this may be the forerunner of still further re- 
cessions in the world market is suggested by the 
readiness with which Rhodesian producers accepted 
the new price, the failure of the cut to encourage 
British buying on a broad scale, and the appear- 
ance in the New York market of offerings of 30-cent 
foreign metal. 


Air-Conditioning Sales 

Taking the long view of the resale value of a 
house, some banks and other lending organizations 
are making built-in air-conditioning a considera- 
tion in arriving at mortgage terms. Many specula- 
tive home-builders are planning this year to con- 
struct air-conditioned residences, and it is believed 
that at least 50,000 such homes will be finished in 
1953. But it is in room air-conditioners that most 
of the demand will center. Since the average home- 
owner would prefer to keep his air-conditioning 
investment small, sales of more than 600,000 small 
air-conditioning units are predicted, or about ten 
times the number of central installation systems 
expected to be sold. Present costs of effective room 
units range from $225 to $1,000 and efforts are 
being made to reduce these figures so as to broaden 
the potential market still further. Production mean- 
while has been stepped up in anticipation of hot- 
weather demand. Last year stocks of room air- 
conditioners were practically sold out before the 
hot summer was half over. 


SEC Policy 


A number of important revisions in SEC regula- 
tory practices loom as a result of the change in 
national administration. For one thing, the pro- 
posal to charge fees for regulating brokers and 
investment dealers is now regarded as a dead issue, 
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except in the unlikely event that Congress should 
specifically direct that fees be levied. Under an 
earlier Commission proposal, registration fees were 
to be charged brokers, public utility companies, 
investment advisors etc., from which over $1 mil- 
lion of annual revenue was predicted. 

Once Ralph H. Demmler, new Eisenhower ap- 
pointee to the SEC, takes office (he is expected to 
assume the chairmanship), the Commission is ex- 
pected to take steps to make the prospectus issued 
in connection with new security offerings more in- 
telligible to the average investor; up to now, the 
prospectus has been weighed down with volumi- 
nous technical and legal data. Simplification of 
registration procedures is also believed to be one 


of the moves planned by the SEC. 


Anthracite Price Cuts 


Prices of anthracite coal have recently been re- 
duced, in line with the industry’s policy of encour- 
aging users to stock up during the Spring. The 
summer will bring restorations, however, and prices 
will reach winter levels by October 1. The reduc- 
tions apply only to the larger sizes of coal used 
for heating homes, several producers having lately 
raised prices of small “buckwheat” and “rice” 
sizes, used mainly in industry and in automatic 
home stokers. But while increasing demand for 
anthracite for industrial uses is encouraging, con- 
stantly rising labor costs and competition from 
other fuels make the industry outlook uncertain. 
Glen Alden Coal—the leading domestic anthracite 
producer—reports that the total hard coal market 
last year (of which company sales represented 17 
per cent) declined to 36.3 million tons from 39.6 
million tons for the calendar year 1951. 


Nickel Controls Tightened 


While popularly believed to be busy freeing in- 
dustry of restrictions on prices, distribution and 
uses of materials and products, the National Pro- 
duction Authority (for the first time in three 
months) has issued orders clamping rigid controls 
on products under its jurisdiction. The orders, 
which gover nickel products, nickel-bearing stain- 
less steel and nickel alloys, name more than 40 
products in which no nickel at all may be used. 
Among the items in which the use of nickel is 
barred are permanent magnets for pinball ma- 
chines, toys, musical instruments and door locks, 
cages, cosmetic equipment, watchbands, meters, 
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space and water heaters, paper and paper board 
and pulp machinery and various machinery used 
by the chemical, pharmaceutical, textile and food 
industries. The only exceptions are such machinery 
parts as come into contact with corrosives or with 
products whose temperatures exceed 900 degrees 
Fahrenheit. Virtually all of our nickel is obtained 
from Canada, and since the metal is still in scant 
supply NPA feels it essential to maintain close con- 
trol over its distribution and use. 


More Plastic Packaging 

An increasing number of food and other prod- 
ucts are being sold to the consumer in plastic wrap- 
ping such as cellophane and polyethylene film. Cel- 
lophane holds a wide lead in this field, with 1952 
production estimated at 300 million pounds vs. 
about 39 million pounds for polyethylene. But 
polyethylene—which retains its flexibility at low 
temperatures, and is both moisture-proof and highly 
durable—is expanding rapidly. A small amount 
added to wax paper helps keep bread fresher and 
it is also being used to package meats, vegetables, 
and even bananas. In the non-food field, poly- 
ethylene film is being used to package hosiery, 
lingerie and men’s shirts. And it is the basic ma- 
terial from which “squeeze” bottles (now being 
used for drugs and cosmetics) are made; the 
plastic bottles are non-breakable and weigh only 
one-third as much as glass. In cellophane produc- 
tion, du Pont, American Viscose and Olin Indus- 
tries are the leaders; in polyethylene, du Pont and 
Union Carbide are the principal factors, but recent 
entries in the field include Dow Chemical, Spencer 
Chemical and Monsanto Chemical. 


Farm Prices 
Farm prices continued their downtrend during 


the month ended April 15. As figured by the Agri- 





culture Department, prices received by farmers 
dropped two per cent during the period to an index 
of 259 (1910-14—100) from 264 in mid-March. 
The latest month’s price average compares with an 
index figure of 290 a year earlier and the record 
peak of 313 shown in February 1951. Prices paid 
by farmers, however, declined only one per cent 
during the latest month and were only 3.5 per cent 
below the record established in May of last year. 
As measured by the index, the mid-April level of 
279 compared with 281 in mid-March and 289 at 
the peak. Declines in milk, cattle, onions and 
potatoes were mainly responsible for the March- 
April setback in prices received. 


Corporate Briefs 


General American Transportation has a new 
freight car for handling bulk powdered materials 
(such as flour) which formerly had to be shipped 
in special containers. 

U. S. Steel’s Fairless Works has rolled its first 
steel ingot and three of the nine open hearths have 
come into production. 

Graham Paige has acquired about 10 per cent 
of Foster Wheeler’s common stock and is reported 
planning an active interest in its management. 

Boston Edison has called a special meeting of 
stockholders to vote on an issue of 246,866 shares 
of new common to be offered holders at the rate 
of one for each ten held. 

Chrysler Corp. reports shipments in first four 
months are 39 per cent above last year and retail 
sales about 52 per cent greater. 

General Electric reports sales and net at a new 
high for first quarter with earnings at $1.59 a com- 
mon share against $1.01 in the 1952 period. 

Illinois Central Railroad predicted net earnings 
for 1953 would drop off slightly from the $23 mil- 
lion of 1952. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 244s, 1972-67 2.98% Not 


American Tel. & Tel. 234s, 1975.... 89 3.46 105 
Atlantic Coast Line gen. 4%s, 1964 = mn ~ 


3.27 od 
Cities Service 3s, 1977 3.56 1 
Commonwealth Edison 234s, 1999.. 3.35 103.1 
Oklahoma Gas & El. 2%s, 1975.... 90 3.38 103% 
Pacific Tel. & Tel. deb. 234s, 1985.. 86 3.48 105 
Southern Pacific Co. 444s, 1969 101 4.41 105 
Southwestern Gas & El. 3%s, 1970 100 3.25 10414 
West Penn Electric 3%s, 1974 3.37 104.8 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 

Recent Call 

Price Vield Price 
American Sugar Ref. 7% cum..... 125 5.60% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum 4.72 Not 
Champion Paper $4.50 cum 4.64 107 
Gillette Company $5 cum 5.00 105 
Public Service E&G $1.40 cum. conv. 5.19 (1960) 
Reading 4% Ist (par $50) non-cum. 5.13 50 
Wheeling Steel $5 cum 5.95 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 

*Indi- 

--Dividends—, Recent cated 

1951 1952 Price Yield 

American Home Products..... $2.00 $2.00 37 54% 
Celanese Corporation ! e533 37.3 
Dow Chemical } 70.80 38 2.1 

: 1.60 34 

General Electric 85 3.00 70 

General Foods 240 240 53 

Int’] Business Machines........ 4.00 74.00 228 

Standard Oil of California 260 3.00 51 

Union Carbide & Carbon 2.50 66 

United Air Lines : 150 28 

United Biscuit : 2.00 35 


*Based on 1952 cash payments. 7Also paid stock. Based on 
$2.00 indicated 1953 annual rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


*Indi- 

--Dividends—, Recent cated 

1951 1952 Price Yield 
American Tel. & Tel : $9.00 154 
Borden Company : 2.80 56 
Consolidated Edison . 2.00 38 
Household Finance é 2.50 47 
Kress (S. H.) 52 
Louisville & Nashville 59 
MacAndrews & Forbes 43 
May Department Stores 30 
Pacific Gas & Electric 37 
Pacific Lighting 57 
Reynolds Tobacco “B” 47 
Safeway Stores 36 
Socony-Vacuum 34 
Southern California Edison 35 
Sterling Drug 33 
Texas Company 53 
Underwood Corporation 
Union: PaciGec TUR... cicccicss 
United Fruit 
Walgreen Company 
West Penn Electric 
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*Based on 1952 payments. {Based on $2.20 indicated 1953 
annual rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 

*Indi- 
--Dividends— Recent cated 
1951 1952 Price Yield 
Allied Stores . $3.00 38 
Bethlehem Steel » 400 52 
Cluett, Peabody 30 
Columbia Gas System 13 
Container Corporation 41 
Flintkote Company 30 
General Amer. Transportation. . 64 
General Motors 62 
Glidden Company 
Kennecott Copper 67 
Mathieson Chemical 
Mid-Continent Petroleum 
Simmons Company 
Sperry Corporation 
Tide Water Associated Oil 
U. S. Steel 


*Based on 1952 payments. 
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Washington Newsletter 





New battery additive an electrifying force on Capitol 


Hill even if nothing else—Commerce Department foresees 


rise in retail credit—Budget cuts cause some surprise 


WASHINGTON, D. C.—If the fa- 
mous AD-X2 actually works, Pio- 
neers, Inc., will blossom from $100,- 
000 gross a year to untold millions 
and the battery companies will lose 
replacement sales. The results of new 
tests will be published sooner or later 
so that there’s no sense in attempt- 
ing to rate the additive now. The 
head of the firm himself is here in 
Washington trying to get a technical 
decision through an unusual medium 
—the Senate Small Business Com- 
mittee. 

The testimonials, which laboratory 
men laugh off, convince almost every- 
body else. Heads of factories tell 
about trying unsuccessfully to charge 
old batteries, and then, after using 
the Ritchie compound, trying again 
and getting results. Unfortunately, 
most of these come from people who 
used their batteries for lamps, for 
running tugboats and other miscel- 
laneous services rather than from 
auto service station men. It would 
be in line with both the Standards 
Bureau and M. I. T. tests if it were 
found that the substance worked for 
steady, low-current operations. 

Current tests by the Bureau of 
Standards are said to be unfavorable 
to AD-X2, but there’s been a big 
fuss here about that agency’s testing 
methods. Meanwhile, it’s likely that 
every research chemist in the country 
thinks of experimenting himself and 
that a lot of them are doing it. As 
matters stand, there just should not 
be a fake test again, even if, as 
Ritchie claims, there was before. 
There’s too much publicity. 


Interestingly, opinions on 
whether a battery additive works 
divide on political lines, with Repub- 
licans favoring, Democrats condemn- 
ing it. A Democrat can’t imagine the 
Bureau of Standards making mis- 
takes, nor can a Republican under- 
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stand a Reynolds Metals going 
wrong; Ritchie says Reynolds is one 
of his repeat customers. 


A Commerce Department survey 
picks on a touchy spot—the rise in 
retail credit. In 1952, 60 per cent of 
the sales of autos and of appliances 
were made on credit, compared with 
43 per cent for the first half and 54 
per cent for the second half of 1949. 
There’s been a steady increase in the 
ratio. Since repayment cuts current 
income, it might be added, a con- 
tinued expansion seems indicated on 
the same volume of sales. 

The study suggests that for other 
reasons, the volume will go up any- 
way. Outstanding contracts were 
made to a considerable extent under 
Regulation W, which limited pay- 
ment periods. The W loans will be 
replaced by others of longer maturity 
as families go from one set of pay- 
ments to another. With a slowing 
down in turnover, volume, it’s 
argued, will go up. 

This gives greater importance to 
the current rise in interest rates. 
Companies will pay higher rates to 
carry their receivables and so will 
have to pass along greater charges. 
In the case of mortgage credit, which 
also is going up fast, changes in in- 
terest rates affect just a small pro- 
portion of those paying off. Builders 
are worried, however, about prospec- 
tive sales. 


With so much debt, there’s the 
question of what would happen on 
even a small downturn. It’s rumored 
that suggestions have gone to Presi- 
dent Eisenhower that he declare that 
present deflation policy would be re- 
versed if necessary—something on 
which the White House hasn’t yet 
commented. Top command wants to 
stop the boom but not to throw it 
into reverse. 





To everybody’s surprise, the 
budget cuts by the House are deep, 
not merely conventional. Some, like 
refusal to pay into employe retirement 
funds, are mere bookkeeping, but 
most are not. Although there were 
a lot of words on the subject, actual 
reductions by the Eightieth Congress, 
it’s to be remembered, were quite 
moderate. 

More interesting than the reduc- 
tions themselves are the comments in 
the Appropriation Committee reports. 
For the Interior Department, several 
about-faces are ordered. Bonneville 
Power, up in the Northwest, for 
years had put on sales drives which 
were the envy of private promoters. 
The Committee tells it bluntly to quit 
and to give ordinary utilities a chance 
to expand. The same suggestions are 
made to the other power agencies. 


The Tidelands filibuster isn’t 
especially disturbing to the majority 
party. There’s no long list, as in 
Truman days, of “must” legislation. 
Suppose the tariff negotiation law 
isn’t renewed? Although Eisenhower 
requested it, he plans no immediate 
negotiations and so presumably can 
wait. Suppose Taft-Hartley isn’t 
changed? Up to now no earth-shak- 
ing proposals have been tossed into 
the legislative hopper. 


Home Finance Agency made a 
survey of how buyers of houses felt 
about their purchases. Almost 30 per 
cent were dissatisfied with the size, 
almost a half with the size of rooms 
and a fourth with the number of 
rooms. Hardly anybody got just what 
he wanted. Clearly, it’s a sellers’ 
market. 

—Jerome Shoenfeld 
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SPENCER CHEMICAL 
COMPANY | 
Dividend Notices 


The Board of Directors today de- 
clared the following dividends: 


COMMON STOCK 

A quarterly dividend ot 55 cents per 
share on the commoa stock payable 
June 1, 1953 to holders of record 
May 11, 1953. 


PREFERRED STOCK 

The regular quarterly preferred div- 
idends of $1.15 per share on the 
4.60% Cumulative Preferred Stock 
and 56144 cents per share on the 
4.50% Cumulative Second Preferred 
Stock, both payable May 15, 1953 
to holders of record May 8, 1953. 


JOHN P. MILLER 
Vice President and Treasurer 


Kansas City, Mo. April 28, 1953 














No. 102 


25c a share payable on 
JUNE 10, 1953 
to shareholders of record on 


MAY 25, 1953 


) tf. 
APU [Keven 
SECRETARY 
Dividends for 25 
Consecutive Years 


CORPORATION 
ANDERSON,-IND 








Harbison-Walker Refractories Company 


Pittsburgh Pennsylvania 


April 24, 1953 


Board’ of Directors has declared for quarter ending 
June 30, 1953 DIVIDEND of ONE and ONE- 
HALF (144%) PER CENT or $1.50 per share on 
PREFERRED STOCK, payabe July 20, 1953 to 
shareholders of record July 6, 1953. 


Also declared a DIVIDEND of FIFTY CENTS 
per share on COMMON STOCK, payable June 1, 
1953 to shareholders of record May 8, 1953. 


Also declared further a 3% COMMON DIVI- 
DEND payable July 1, 1953 at the rate of 3 com- 
mon shares for each 100 common shares held 
June 1, 1953. In lieu of fractional shares, cash was 
directed to be paid at the rate of any applicable 
fraction times $29, the approximate market value 
of each common share. 


G. F. CRONMILLER, JR. 
Vice President and Secretary 








New-Business Brevities 





Chemicals .. . 

Some time ago Kaiser-Frazer Cor- 
poration researchers concocted a new 
metal cleaner and sealer for their own 
use in finishing automobile bodies— 
known as Chrometeseal, the product 
is now being sold to the entire auto- 
motive trade through Cook Paint & 
Varnish Company. ... Rohm & Haas 
Company has announced its inten- 
tion of making EQ-53, the new moth- 
proofing compound which was devel- 
oped by the U. S. Department of 
Agriculture—commercial sales of the 
product will be handled by the com- 
pany’s Textile Chemicals Depart- 
ment, while sales to distributors for 
eventual household use will be pro- 
moted through the Agricultural & 
Sanitary Chemicals Department... . 
Insulcolor is Armstrong Cork Com- 
pany’s new plastic coating for indus- 
trial insulation maintenance use— 
tough, fire-retardant and resistant to 
heat, the coating is marketed in white 
and six colors. ... A dry lawn food 
which is used by mixing with water in 
a chamber attached to a garden hose 
is announced by Nutritional Con- 
centrates, Inc. — mixing chambers 
come in three types, a hand-held 
model for small lawns, a tank model 
for large areas and a probe-like unit 
for root-feeding trees and shrubs. 


Gadgets... 

A stainless steel, pencil-like instru- 
ment trade-named the Automatic 
Pick-up Tweezer and distributed by 
Win Sales Company is a practical 
gadget to make handling of small 
objects easier—depress a plunger and 
three spring steel fingers extend from 
the tip and flare out; release it and 
they withdraw and close together 
firmly grasping a tiny screw, jewelry 
part or what-have-you. . .. A mechan- 
ical pencil that won’t write, but that 
can be used to test electrical circuits, 
is offered by Monroe Manufacturing 
Company—called the Neon Glow Cir- 
cuit Tester, the device is designed to 
be a premium product and can be im- 
printed with a four-line sales message. 
... Solder in ribbon form which can 
be melted for use with an ordinary 


match is on the market under the 
trade name Soltape—tfurther simpli- 
fying its use is the fact that a rosin 
flux has been sealed into this product 
of Owens Manufacturing Company. 
. . . Robeson Cutlery Company cur- 
rently is showing a handy magnetic 
knife holder for kitchen use—made 
of natural finished maple, it accom- 
modates five knives and can be 
screwed to the wall. 


Motion Pictures .. . 

The making of steel is vividly por- 
trayed in Pioneer of Progress, Ameri- 
can Iron and Steel Institute’s new 
documentary 16-mm. film which is 
being distributed on a free loan basis 
by Modern Talking Pictures Service, 
Inc.—produced by Warner Pathe 
News, the 15-minute black and white 
movie takes its audience through the 
principal steps in making steel from 
the digging of the ore to delivery of 
the finished product. . . . Midwest 
Holiday is the title of a non-com- 
mercial color movie highlighting mid- 
western scenic and vacation spots as 
seen by the motorist on tour—pro- 
duced by Standard Oil Company 
(Indiana), the color film is offered - 
on loan to interested groups and in 
a black-and-white version for televi- 
sion showings. . . . Sources of free 
16-mm. motion pictures in Canada 
are listed in a booklet currently avail- 
able on request to Crawley Films 
Ltd.—while individual pictures are 
not described in the booklet, it does 
indicate 185 sources of films which 
offer a total of 5,000 subjects. 


Office Equipment... 

Interest in small-size photo copy- 
ing machines is growing by leaps and 
bounds and so is the list of manufac- 
turers offering such products, a re- 
cent addition being Copy-Craft, Inc., 
with a unit called the Photorapid— 
electrically driven, the machine uses 
no camera, dark room or open devel- 
oping trays; it produces in less than 
a minute a copy of an original up to 
12 x 17 inches in size (including book 
pages without injuring the volume). 
.. . Speaking of such equipment, F. 
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Newport News Shipbuilding and Dry Deck Company 


Quarterly Statement of Billings, Estimated Unbilled 


Balance of Major Contracts and Number of Employees 
Three Fiscal Months Ended 


Billings during the period: 


Shipbuilding contracts. . . . .« « « 
Ship conversions and repairs. . . . . 
Hydraulic turbines and accessories. . . 
Other work and operations. . .. . 


Totals. . 


March 30, 1953 

$16,141,052 
9,776,263 
1,050,475 
2,753,332 


$29,721,122 











At March 30, 1953 


Estimated balance of major contracts unbilled at 


the close of the period 


Number of employees at the close of the period 


- $291,413,802 
16,951 


March 24, 1952 
$12,246,604 
8,632,647 
1,127,712 
2,293,864 


$24,300,827 











At March 24, 1952 


$331,487,815 
15,540 


The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; such income for 
any period will therefore vary from the billings on the contracts. Contract billings and estimated unbilled balances are subject 
to possible adjustments resulting from statutory and contractual provisions. 


April 22, 1953 


By Order of the Board of Directors 
R. |. FLETCHER, Vice President and Comptroller 








aiaheeieall 





G, Ludwig Associates has announced 
production of a new carrying case for 
its Contura Portable Photo-Copier 
—made of plywood covered with 
black leatherette, the cases come in 
sizes to fit the. research model (copies 
up to 8x10-inch pages) and the legal 
model (8% x 14 inches)... . A new 
model of an electrically operated of- 
fice-size typewriter currently being 
shown by Underwood Corporation 
has a duplex feature which permits 
the use of either a carbon or fabric 
ribbon at the flick of ‘a switch—mix- 
ing aestheticism with practicability, 
the machine was designed to have 
“eye appeal” in modern offices. 


Packaging... 

American Can Company is in lim- 
ited production on a non-drip tinless 
can adaptable for packaging a host of 
liquids from ammonia to waxes—clos- 
ure for the can is a plastic cap which 
doubles as a measuring device for 
small amounts of liquid. . . . It’s going 
to be as easy for a grocery clerk to 
open a cardboard container as it is for 
the smoker to open a pack of cigar- 
ettes—a taping machine introduced 
by General Corrugated Machinery 
Corporation forms on the inside of a 
shipping case a zipper of tape which, 
when pulled, cuts through the card- 
board and leaves an easily removable 
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top. . . . Gaylord Container Corpora- 
tion is making a _ weather-resistant 
fiber-board carrier designed to replace 
wooden or metal cases for transport- 
ing paper milk containers—suitable 
also for carrying other food products 
such as fresh bread, the fiber carrier 
can be made to fit individual require- 
ments and is imprinted to order... . 
Another new shipping case is made 
of a Weyerhaeuser Timber Company 
development called Ply-veneer (a 
thin. slice of Douglas fir sandwiched 
between sheets of Kraft board much 
like plywood) and will be produced 
on a commercial scale beginning in 
June—said to be light in weight, 
tough, and resistant to water, this 
container is shipped flat to the cus- 
tomer, and comes printed with his 
brand name or sales message. 


Random Notes... | 

S. C. Johnson & Son has designed 
and priced a floor maintenance ma- 
chine especially for the small shop or 
office — suitable for waxing, scrub- 
bing, shampooing rugs, sanding and 
buffing, the machine is called John- 
son's Wax Special 12... . A patent 
was granted last month to Lorum 
Fibre Company for its development 
of a new fibrous material prepared 
from leather end-products which has 
proven highly successful for plugging 


oil well beds during operations in 
which drilling fluid is being lost— 
called Leather Floc, the material is 
said to be lighter, cheaper and gen- 
erally more effective than other addi- 
tives used to minimize this trouble, 
known in the trade as lost circulation. 
. .. Do employes really read company 
publications, which today have an es- 
timated combined circulation of over 
150 million? This is one of many 
questions answered by a recently pub- 
lished study entitled The Measured 
Effectiveness of Employe Publications 
(Association of National Advertisers, 
$10)—the study is based on 1,800 
personal interviews conducted by the 
Psychological Corporation with read- 
ers of seven leading house organs. .. . 
Hernard Manufacturing Company 
has replaced almost entirely its line 
of letters for sign and display pur- 
poses with a new type of three-di- 
mensional alphabet made of a plastic- 
ceramic material—strong and inex- 
pensive, the new letters have a white 
tile-like finish which can be colored 
as desired with any type paint. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue. 
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Business Background 


Dissidents have their say as stockholders enjoy their day 









in annual meetings where management discusses problems 





ND OF ITS RUN—Ever since 
1909 the North American 
Company has paid an annual return 
in dividends. The company started 
business under a broad charter that 
permitted it to invest in nearly any- 
thing. The tip-off, possibly, of the 
incorporators’ ideas of 44 years ago 
may be seen in the original stock cer- 
tificates on which there was engraved 
a steam locomotive. But, as many 
tens of thousands of stockholders 
know, the enterprise under the guid- 
ance of Harrison WILLIAMS went 
not for railroads but for utilities. On 
a recent Saturday morning in lower 
Manhattan, some 20 shareholders in 
addition to fiscal officers of the com- 
pany met in an annual meeting. 
“All,” so W. C. HEIsgE, assistant to 
the president later reported, “was 
harmony.” Such is the tenor of the 
undertaking which in January 1954 
will come to the end of the run. 
Liquidation is nearly through. 


Sit Down, Charlie—In contrast 
was the annual meeting of Hudson & 
Manhattan Railroad shareholders in 
Jersey City. Chairman JoHn W. 
CAMPBELL pleaded for an orderly 
meeting, but soon was compelled to 
break up a minor disorder by shout- 
ing, “Sit down, Charlie, and be a 
good boy.’”’ One of the highlights de- 
veloped from a minority stockholder’s 
plea that, even if he owned only one 
share, he had a right to ask a ques- 
tion. “You're right,” shouted a sup- 
porter who demanded to know how 
many shares a heckler held. “Only a 
hundred!” he exclaimed. “Throw 
him out.” The meeting ended several 
days later in compromise: Two sides 
elected five directors to a ten-man 
board, and both factions agreed on 
the merits of Chairman Campbell’s 
attempt to salvage the shareholders’ 
investment. He would sell the un- 
profitable railroad to the states of 
New York and New Jersey. 


In Movieland—Genius used to 
be well paid in Hollywood and well 
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By Frank H. McConnell 





ballyhoo-ed, but salaries now are 
played down. CHARLES GREEN who 
has won his way into two or more 
other special situations launched a 
major attack on the “one-sided con- 
tractual benefits Spyros P. SKOURAS 
and DarryL F. ZANUCK have se- 
cured for themselves” while he was 
seeking through cumulative voting to 
put three “outsiders” on the Twenti- 
eth Century-Fox board. “All these 
charges against me and other insid- 
ers,’ countered Mr. Skouras, “are 
categorically untrue.” But the vital 
question that concerned shareholders 
in their meeting was whether Fox 
committed itself too deeply to its 
choice of 3-D films for development. 


Fraser’s Phrase—Clarity, in the 
opinion of down-to-earth DoNALp V. 
FRASER, president of Missouri-Kan- 
sas-Texas Railroad, is needed to dis- 
tinguish the difference between the 
issues involved in an election of direc- 
tors and a pending recapitalization 
plan. The latter, he suggests, belongs 
on the mahogany table of the Inter- 
state Commerce Commission. To 
stockholders who have been solicited 
to replace seven incumbent directors, 
he says “it is of great importance to 
you to distinguish between those 
problems which relate solely to the 
plan of recapitalization and _ the 
broader principle involved in the 
composition of your board of direc- 
tors.” Here, the shareholders’ interest 





Neat Camera, Too 





boils down to the question of should 
we change horses in midstream if in- 
deed at all. 


No Can Read—Loaded for bear 
was V. D. Darpt, president of Blair 
Holdings Corporation, when he told 
stockholders about a suit against the 
directors. The 75-year-old GIUSEPPE 
ScCHENONE who signed the complaint 
instituting the action explained to 
Dardi and signed a new paper affirm- 
ing it that his signature was all a mis- 
take. “I don’t take no attention be- 
cause I thought it was something for 
to help the Blair,” said Giuseppe as a 
Court stenographer took notes. The 
Italian-born farmer, a resident in this 
country for 59 years, explained that 
“T don’t know how to read in 
American.” 


No Pans—You may not realize 
it but this week you are witnessing 
the observance of National Hearth 
Baked Bread Week. Director for the 
Week is Sam RuBIN, vice president 
of Henry S. Levy & Sons, Inc., which 
is utilizing a baking process that dates 
back to ancient times. The Levy 
company had come upon less profit- 
able days until Rubin developed a 
way to bake wrapped hearth baked 
white bread on a commercial basis 
without using bread pans. The 
Brooklyn ovens of the company turn 
out 5,000 loaves an hour. Financial 
risk was high, but has paid off. 
Trade-marked as “Oven Krust 
Bread” and sold at a premium, the 
new loaf’s retail outlets have more 
than doubled recently to 5,000 in and 
around New York City. 





Attention, Men—A _ subscriber 
said he would like a picture of the 
new Standard Electronics Corpora- 
tion TV camera (FW April 29) and 
now you see it on this page. The 
smaller camera is described as lighter, 
better, cheaper and easier to handle 
than the bigger camera on the left. 
Moreover, says WILLIAM ZILLGER, 
vice president of the company, a 
Caude Neon Inc. subsidiary, it does 
not require a number of electronic 
gadgets. “The cameraman can take 
his eye off the controls and put it on 
his subject.” That means that the 
picture-taker can devote his whole 
attention to his art which, as the 
photo indicates, has its attractions. 
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Oil Shares 





Concluded from page 11 


3 Domestic crude oil output has been 

cut back by about five per cent since 
the first of the year, imports of both 
crude and refined products are sched- 
uled for some reduction over coming 
months, and refinery output has also 
diminished. So far, crude prices have 
held steady, but some weakness has 
developed in quotations for refined 
products. The margin between these 
two price levels, the major determi- 
nant of profits available from refining 
operations, has dwindled to 85 cents 
8 per barrel of crude, against an aver- 
age of $1.13 a barrel in 1951 and 
nearly that much last year. 

However, even the present refining 
margin is by no means unprofitable, 
being somewhat larger than the long 
term average. If the industry is suc- 
cessful in limiting further addition to 
stocks, earnings should be well main- 
tained. Petroleum demand for the 
full year is expected show approxi- 
mately the same year-to-year gain— 
some five per cent—as was witnessed 
during the first quarter, Rising motor 
vehicle registrations promise further 
increases in requirements of gasoline, 
still the industry’s money product, 
and the railroads have , not yet 
reached the end of their dieselization 
program. If a general business let- 
down occurs later in the year, the re- 
sulting drop in residual fuel demand 
could be taken care of in large part by 
restricting imports. Normal weather 
next winter would cut heavily into 
heating oil stocks, making any inven- 
tory difficulties encountered for this 
product a temporary matter. 

Despite some clouds on the oil in- 
dustry’s horizon, its equities offer 
considerably greater attraction at to- 
day’s prices than they did a year ago. 
Among the better situated shares are 
Phillips Petroleum, Socony-Vacuum, 
Standard Oil of California, Standard 
Oil (New Jersey) and Texas Com- 
pany. All of these companies are 
earning current dividend rates ap- 
proximately twice over, and all the 
stocks currently provide yields of 
around six per cent except Phillips, 
whose status as a growth issue ex- 
plains the more generous valuation 
accorded it in relation to earnings and 
dividends. 
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on June 9, 1953. 
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STOCK DIVIDEND 


also 


REGULAR 35c QUARTERLY ON COMMON 


Regular $1.25 quarterly on Prior Preferred 


At a meeting held April 22, the Board of Directors declared a 5% stock 
dividend and the regular quarterly dividend of 35¢ per share (including 5% 
stock dividend) payable on June 25 to holders of record of Common stock 


It also declared regular quarterly dividend of $1.25 per share on the $5.00 
Prior Preferred stock payable June 5 to holders of record on May I1, 1953. 
EDWARD HOLLOWAY, SECRETARY 


G. R. KINNEY CO., 
NEW YORK 


INC. 


16, 


MF. 











United Engineering and Foundry 
Company 
Pittsburgh, Pa., April 28, 1953. 


The Board of Directors declared a dividend of 
twenty-five cents (25¢) per share on the $5-Par 
Common Stock; and the regular quarterly divi- 
dend of one and three-quarters percent (14%) 
on the $100-Par Preferred Stock, both payable 
May 19th to stockholders of record May 8, 1953. 


GEO. V. LANG, Treasurer. 





WARREN PETROLEUM 


CORPORATION 
Common Stock Dividend No. 39 


The Board of Directors of Warren Petroleum 
Corporation on April 24, 1953, declared from 
the earnings of the Corporation a dividend of 
40 cents per share on the common stock, pay- 
able June 1, 1953, to stockholders of record 
at the close of business May 15, 1953. Checks 
will be mailed. 


JAMES E. ALLISON, President 

















Successful Investing Demands Facts Plus 


Intelligent Interpretation. 


A Financial World subscrip- 





tion supplies these basic requirements for less than 





6 cents a day. 


... For only $20 a year you get all this: 








(0 Check here if subscription is NEW. 
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FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order for 
FINANCIAL WORLD'S 4-Part Investment Service, including forth- 
coming 39th-Revised $5 "STOCK FACTOGRAPH" MANUAL Free. 


(or, send $11 for 6 months’ subscription with FACTOGRAPH BOOR) 


see MMOGs 25 :56% 
QE This is a deductible income tax expense, materially reducing your cost. 
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(a) 52 weekly issues of FINANCIAL WORLD 
to keep you informed from week to week on 
outstanding business and financial factors 
which enable you to handle your security 
investments to better advantage; 


(b) 12 monthly “Independent Appraisals” 
(pocket-size Stock Guides containing our in- 
dependent Ratings and condensed Reports 
on 1,970 listed stocks) ; 


(c) Personal Advice Privilege (by mail) as 
per rules; and 


(d) FREE next $5 Annual "Stock Facto- 
graph" Manual, 39th edition, ‘when pub- 
lished. 50,000 Investment Facts to help 
you judge relative merits of 1,814 stocks. 


(May 6) 
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BLAW-KNOX COMPANY 


DIVIDEND NO. 144 


The Board of Direc- 
tors of Blaw-Knox 
Company, a Dela- 
ware corporation, at 
a meeting held on Monday, April 27, 
1953, declared a dividend of THIRTY 
CENTS ($.30) per share on 1,- 
411,468 shares of stock. All stock- 
holders of record at the close of busi- 
ness on May 13, 1953, will be entitled 
to this dividend. 

This dividend is payable June 12, 
1953 to stockholders of Blaw-Knox 
Company, a Delaware corporation, of 
record at the close of business on 
May 13, 1953. 

This dividend will also be paid to 
stockholders of Blaw-Knox Com- 
pany, a New Jersey corporation, of 
record at the close of business on 
May 13, 1953, when they exchange 
their certificates, or make disposi- 
tion of their stock resulting indirectly 
in such exchange, as required by the 
recent merger into those of Blaw- 
Knox Company, a Delaware corpora- 
tion, but not before June 12, 1953. 

G. L. LANGRETH, 
Vice-President—Finance 





CORPORATE EARNINGS 








EARNED PER SHARE 
ON COMMON STOCK: 


9 Months to March 31 
Amer. Agricult. Chem.... 
Ayrshire Collieries 
Davison Chemical 
i oe a re 
Warren Petroleum 


6 Months to March 31 
Amer. Steel Foundries.... 


eee e ee ee eee eee 


Nash-Kelvinator 


3 Months to March 31 
ACF-Brill Motors 
Affiliated Gas Equip...... 
Aluminum Co. of Amer... 


Encaustic Tiling... 
Radiator & S. San. 
Anchor Hocking Glass.... 
Associates Investment .... 
Atlantic Refining 
PU EDD. 6 5'5.0's.cxaneds 











Babcock & Wilcox 








Air REDUCTION COMPANY 


‘INCORPORATED 
60 East 42nd Street. New York 17, N.Y 





144th CONSECUTIVE 
COMMON STOCK DIVIDEND 


The Board of Directors has declared a 
regular quarterly dividend of 35¢ per 
share on the Common Stock of the Com- 
pany, payable on June 5, 1953 to holders 
of record on May 18, 19538, and the sixth 
regular quarterly dividend of $1.125 per 
share on the 4.50% Cumulative Pre- 
ferred Stock, 1951 Series, of the Com- 
pany, payable June 5, 1953 to holders of 
record on May 18, 1953. 


T. S. O’BRIEN, 
Secretary 


April 22, 1953 


Baldwin-Lima-Hamilton 

Bangor & Aroostook R.R.. 
Beech-Nut Packing 
Belding Heminway 
Butler Brothers 
Capital Airlines 
Caterpillar Tractor 
Central Foundry 
Chicago & So. Air Lines.. 
Colgate-Palmolive-Peet .. 
Colonial Airlines 
Consolidated Cigar 
Continental Steel 


Cuneo Press 
Debeckmune, ...<. <<. 
Freeport Sulphur 
General Cable 
General Cigar 
General Electric 
Greenfield Tap & Die 
Hercules Powder 
Howe Sound 
Hudson Motor 
Illinois Terminal R.R..... 
Inspiration Cons. Copper.. 
Interlake Iron 


COwnn— 
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Int’] Business Machines... 
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MERICAN--Standard 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A quarterly dividend of $1.75 per share 
on the Preferred Stock has been de- 
clared, payable June 1, 1953 to stock- 
holders of record at the close of busi- 
ness on May 25, 1953. 


A dividend of 25 cents per share on 
the Common Stock has been declared, 
Payable June 24, 1953 to stockholders 
of record at the close of business on 
June 3, 1953. 


AMERICAN RADIATOR & STANDARD 
SANITARY CORPORATION 


JOHN E. KING 
Vice President and Treasurer 








International Salt 
Kennecott Copper 
Kingston Products 
Kirby Petroleum 
Lamson Corp. (Del.)..... 
Lees (James) & Sons.... 
Lehigh Coal & Navig..... 
Libbey-Owens-Ford 
Liggett & Myers 
Lily-Tulip Cup 
Long Bell Lumber Co.... 
LO GED. .. ss cases sas 
MacAndrews & Forbes... 
Mack Trucks 
og ra Pee 
Merck & Co 
Midland Steel 
i ee 
Minneapolis-Honeywell 
Mission Development .... 
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EARNED PER SHARE 





ON COMMON STOCK: — 1953 1952 
3 Months to March 31 

Monarch Machine Tool... $0.90 $0.64 
Monsanto Chemical ...... 1.08 1.00 
a i 0.18 0.20 
Prete MOM 66s ie ees 1.70 1.48 
Nat’l Cash Register...... 1.17 1.30 
Nat’) Distillers .......... 0.26 0.38 
sk. eee 0.66 0.68 
N. Y. Chicago & St. Louis | 2.05 2.20 
Northwest Airlines ...... D0.97.  D1.61 
Norwich Pharmacal ..... 0.29 0.21 
Owens-Corning Fiberglas. 0.50 0.47 
Pectlic BE ks ccidies 0.76 0.54 
Park & Tilford Distillers... D0.07 D0.27 
Penick & Ford........... 0.88 0.70 
Penn-Dixie Cement ...... 0.66 0.42 
Penna. Coal & Coke...... 0.95 0.77 
ee 0.75 0.85 
om 0.10 0.03 
Pittsburgh Screw & Bolt.. 0.24 0.31 
yr a 1.24 1.03 
Quaker State Oil......... 0.57 0.42 
Reliable Stores .......... 0.28 0.20 
ee 1.49 1.27 
Republic Aviation ....... 1.72 1.35 
Reynolds Metals ......... 2.75 2.03 
St. Jose: Leeds... ...... 0.74 1.32 
St. Lawrence Corp........ *1.00 *1.65 
ee 0.38 0.45 
Er ae 0.46 0.38 
a ree 0.87 0.81 
Sharp & Dohme.......... 1.22 1.11 
ee 1.90 1.80 
Standard Brands ........ 0.81 0.64 
Statard Goll ..4.6.. cs 1.18 0.62 
re 0.23 D0.05 
Stewart-Warner ......... 0.80 0.74 
Tie SROVE oo. cece deel 1.22 1.17 
Thompson Products ...... 2.29 1.39 
Thompson (John R.)..... D0.40 0.03 
Union Carbide & Carbon.. 0.89 0.81 
United Cigar-Whelan .... 0.08 0.05 
U.S, Pamela ic. sob 1.31 1.22 
oe ae 2.95 2.81 
U. S. Hoffman Machinery 0.48 0.60 
Eds dats dieses 0.85 1.68 
U. S. Pipe & Foundry.... 1.73 Sines 
U. S. Playing Card....... 1.42 1.27 
iM Ae OR 0.33 0.30 
Universal Cons. Oil...... 0.94 0.67 
Van Raalte Co........... 1.10 1.03 
Waldorf System ......... 0.20 0.20 
Westinghouse Air Brake.. 0.53 0.65 
White’s Auto Stores...... 0.16 0.32 
2 eee 0.80 0.76 
Zonite Products ......... 0.07 0.08 
12 Months to January 31 

Allied Sees 2... 55. 5.06 3.30 
Associated Dry Goods.... 2.63 2.19 
Black, Starr & Gorham... 0.62 c0.80 
Columbia Mach. & Eng... 0.06 0.30 
Gimbel Brothers ......... 2.14 1.59 
Krueger (G.) Brewing.... D138 D0.36 
PRR pa eqns 0.50 0.59 
wn Way Dewy. ibs. 6 0.73 0.75 
1952 1951 

12 Months to December 31 

Cerro de Pasco.......... 5.87 11.71 
ee) 5.35 8.89 
Jeanette Glass............ 0.84 D1.20 
Liberty Fabrics. ......... 0.93 1.03 
New York Auction....... 0.87 1.37 
tS Ae ene 13.36 10.12 
Prosperity Co. .......... 2.52 c1.11 





*Canadian currency. c—Combined common. 


D—Deficit. 
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Street 


News 





Basic conditions give firm support to banks’ action in 


raising prime loan rate, which had lagged behind times 


he banks felt they were on firmer 

ground when they raised the 
prime loan rate from 3 to 3% per 
cent last week than they were when 
they took three steps in that direction 
in 1951. They had an answer to 
any insinuation that they were think- 
ing of their stockholders first and the 
effect on the general economy second, 
if at all. And there was added sig- 
nificance to the move at this time be- 
cause in Washington there was lively 
discussion pro and con on the subject 
of boosting the rate on Veterans Ad- 
ministration guaranteed mortgage 
loans. 

They were on firmer ground be- 
cause it could be proven that the 
prime bank rate change, far from 
pointing the way for higher interest 
costs in every field of borrowing, was 
simply to bring the charge in line 
with what had been happening to 
money rates since the middle of De- 
cember 1951, when the 3 per cent 
rate went into effect. The prime loan 
rate, to put it in another way, had 
been allowed to lag too far behind 


| interest rates generally. 


In the Washington discussion, it 
was generally appreciated that any 
legislator proposing a boost in the 
rate on VA mortgage loans was play- 
ing with political dynamite. If things 
became hot enough there might be 
some outspoken charges that Wall 
Street bankers were influencing the 
rate structure for their own enrich- 
ment. Actually, although the prime 
bank rate change originated in New 
York, the banks in Philadelphia and 
Chicago fell in line with the 3% per 
cent rate before some New York in- 
stitutions adopted it. 

The most important borrower of 
them all has recently recognized the 
competitive character of interest 
rates. The Treasury offered a 30-year 
3% per cent bond under market con- 
ditions which indicated it would be 
worth ‘a premium of 1 per cent or 
more, only to find the rates for cor- 
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porate borrowings had been raised to 
preserve the normal differential. Be- 
fore payment date for the 344s came 
around, they were selling at a dis- 
count. The Treasury, therefore, has 
been in no position to argue for in- 
flexible rates on FHA and VA mort- 





Out Soon—NEW MAY Issue of 
GRAPHIC STOCKS 


oveR 1001 CHARTS 


showing monthly highs, lows—earnings—dividends— 
capitalizations—volume on virtually every active steck 
listed on N. Y. Stock Exchange and American Stock 
Exchange covering nearly 12 full years to May 1, 1953. 
Single Copy (Spiral Bound) 
Yearly (6 Revised Issues) 

To NEW SUBSCRIBERS ordering Graphic Stocks, 
we will also send a 64-page copy of “High Per- 


centage Gains from 20 Glamour Stocks Traded 
Over-the-Counter’’—written by expert analysts. 


15 William St., New York 5 
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gages. All classes of borrowers must 
meet the going rate or stay out of the 
market. That is the way investment 
experts would put it. But down in 
Washington they refrain from using 
language as blunt as that, especially 
when talking about what it will cost 
a veteran to finance a home. 


These proxy statements filed 
with the Securities and Exchange 
Commission and placed on display at 
the N. Y. Stock Exchange furnish 
the background for some interesting 
stories. There are, for instance, the 
proxies of American Telephone & 
Telegraph Company and _ Interna- 
tional Telephone & Telegraph Cor- 
poration. These companies are in no 
way inter-related. But their presi- 
dents were closely associated when 
they were two of the four A. T. & T. 
vice-presidents selected by the direc- 
tors as a group from whom a new 
president should be selected to suc- 
ceed Walter S. Gifford when he 
should reach retirement age. The 
man selected was Leroy A. Wilson. 
That was in February of 1948. 

It looked as if the directors had 
made a solution of the top manage- 
ment problem for the best part of two 
decades. But it didn’t turn out that 
way. William H. Harrison, one of 
the four eligibles, listened to an at- 
tractive proposal to become president 
of I. T.& T. He is still in that post, 
drawing compensation of $130,195, 
according to the latest proxy state- 
ment. With Wilson firmly estab- 
lished as A. T. & T. president, it 
seemed like a waste of high class 
talent to keep Keith McHugh as a 
vice-president even though he is in 











The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


Common Stock—A quarterly dividend 
of 75 cents per share, payable June 
10, 1953, to shareholders of record 
at the close of business May 26, 1953. 


Preferred Stock—The regular quar- 

terly dividend of $1.25 per share pay- 

able June 15, 1953, to shareholders 

of record at the close of business 

May 29, 1953. 

G. E. ARNOLD 
Secretary 


April 24, 1953 


HA 2-4848 
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the highly important post of director 








DIVIDEND NOTICE 





GENERAL GAS 
CORPORATION 


: BATON ROUGE, LOUISIANA 
‘Increased Dividend Declared : 


( Genealos) 


DIVIDEND NO. 7 


The Board of Directors of 
General Gas Corporation 
has declared a regular 
quarterly dividend of twen- 
ty-five cents per share on 
the Common Stock, increased 
from twenty cents, payable 
May 28, 1953, to stock of 
record at the close of busi- 
ness on May 15, 1953. 


HAL S. PHILLIPS, 
Secretary-Treasurer 
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SENO/ (Gum 
= a) LATHE WORKS 


Dividend No. 76 

The Directors have declared 
a quarterly dividend of 50 
cents per share on the capital 
stock of this company pay- 
able May 29, 1953 to share- 
holders of record May 15, 
1953. Checks will be mailed 
by The Northern Trust Com- 
pany, Chicago, Dividend 
Disbursing Agent. 





Russel E. Frushour, 
President 








South Bend 22, Ind. 
April 16, 1953 

















SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 





Dividend 


April 
No. 169 


28, 1953 


The Board of Directors today 
declared a quarterly dividend of 
50¢ per share on the outstand- 
ing capital stock of this Com- 
pany, payable June 10, 1953, 
to stockholders of record at the 
close of business May 8, 1953. 


W. D. BickHaM, Secretary 
































Dorden’s 


DIVIDEND No. 173 





An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 1, 1953, to 
stockholders of record at the close 
of business May 8, 1953. 

E. L. NOETZEL 


April 28, 1953 Treasurer 














OacS COLUMBIAN 
CARBON COMPANY 


One-Hundred and Twenty-Sixth 
Consecutive Quarterly Dividend 


A quarterly dividend of 50 cents per 
share on the Capital Stock of the 
Company will be paid June 10, 1953 
to stockholders of record at the close 
of business May 15, 1953. 


LYLE L. SHEPARD 
Treasurer 








of public relations. So they made 
him president of New York Tele- 
phone Company, largest A. T. & T. 
operating subsidiary. Cleo F. Craig 
was retained as second in com- 
mand to Wilson. So when Leroy 
Wilson died in the early summer of 
1951, Cleo Craig was the only one of 
the original four candidates left in 
the parent organization. He was the 
logical successor to Leroy Wilson. 
The latest A. T. & T. proxy state- 
ment showed Craig’s salary last year 
as $178,400, or $49,488 more than 
General Harrison received last year 
in the job he took when the four-man 
team was broken up. 


Inflation Over? 





Concluded from page 3 


sors, who encouraged wage increases 
by every device at their disposal. 

There are still other reasons for 
believing that inflation is at an end 
for the present. Production of civilian 
goods is at an all-time peak by a large 
margin. The effective supply of goods 
is still further increased by the ex- 
istence of large and still-growing in- 
ventories, which in some lines are 
heavy enough to constitute at least a 
potential threat to the existing price 
structure. Export demand, defense 
demand and private plant and equip- 
ment outlays are tapering off or ex- 
pected to do so within the relatively 
near future. Finally, consumer and 
mortgage debt have already grown to 
such dimensions that any further in- 
crease is likely to be small. 


Long Term Menace 


But regardless of the medium term 
outlook, inflation remains a potential 
longer term menace as long as this 
country continues to be committed, at 
least implicitly, to a policy of main- 
taining full employment at all times 
and passing out the savings from ris- 
ing productivity in the form of higher 
wages, higher and more widely dis- 
tributed pensions and other social 
benefits faster than the savings them- 
selves accrue. Our living standards 
cannot improve at a greater rate than 
does our productivity. The division 
of the pie can be altered without af- 
fecting the price level, but any at- 


tempt to force the sum of the parts to 
exceed the whole leads inescapably to 
inflation. This is an unpalatable les- 


son for the voters to learn after 


twenty years of listening to double- 
talk, and there is no indication that 
they have learned it yet. 


Auto Parts Makers 





Continued from page 7 


spring, just about matching produc- 
tion. During March, sales to cus- 
tomers reached an estimated 520,575 
units, a 20 per cent rise over Febru- 
ary and the highest monthly total 
since 542,100 units were posted in 
March, 1951. 

The other side of the picture indi- 
cates the possibility of slower auto- 
mobile sales in later months and a 
trend toward lower prices. This 
would mean pressure on parts makers 
for reduced prices to cut the factory 
cost of the completed automobile. 
The earnings outlook will be influ- 
enced, however, by the end of the ex- 
cess profits tax on June 30, as now 
appears likely. Elimination of that 
levy would go far toward offsetting 
any reduction in volume or narrower 
profit margins. With the approach 
of a buyer’s market in the automotive 
industry, a large part of any tax sav- 
ing will be passed on to the consumer, 
but some supply companies will be 
able to attain new profit peaks never- 
theless. 


Basis of Optimism 


The parts makers also have reason Ff 


to be optimistic because of good busi- 
ness in non-automotive lines. Over 
the longer term, product diversifica- 
tion tends to modify sales fluctua- 
tions. Thus practically all of the 
auto parts producers have developed 
—or acquired—outside lines. 

Among the higher rated members 
of the auto parts group is Borg- 
Warner, which also makes electric re- 
frigerators and other household appli- 
ances. This company recently ac- 
quired the largest producer of alumi- 
num foil blanket-type insulation for 
the home, and a maker of high qual- 
ity saws. Briggs makes steel plumb- 
ing ware and fixtures, porcelain 


enamelware and vitreous chinaware, 
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and its war work includes fuselage 
assemblies for Boeing and other air- 
craft makers. Eaton and Thompson 
| Products are important factors in the 
Saircraft parts field. Eaton also serves 
the railroads and other trades while 
Thompson makes parts and acces- 
sories for marine and industrial en- 
gines. Motor Wheel, one of the two 
leading auto wheel manufacturers, is 
also a large producer of oil heating 
— ¥ equipment as is Timken-Detroit Axle. 
Stewart-Warner’s several lines in- 
clude radio and TV sets, die castings, 
ic-Ea furniture, and heaters. Timken 
1s- #4 Roller Bearing serves the railroads as 
75 #2 well as the automobile industry and 
-y- [is benefiting from increased interest 
tal fe in the use of roller bearings on freight 
in cars. Clark Equipment is a producer 
in the materials handling equipment 
jj- HH field as well as contributing axles and 
1o- other parts for autos, trucks, buses 
af. and farm implements. Raybestos- 
nis | Manhattan produces many items 
rs #2 Which go to a broad customer list, al- 
ry J) though most are taken by the auto- 
le. motive industry. Electric Storage 
u- | Battery’s markets include the rail- 
x- roads and utilities, with its business 
yw fe mainly in the replacement field. Elec- 
at fy tric Auto-Lite’s equipment goes into 
ng [} motorboats and aircraft as well as 
er P) passenger cars, trucks and tractors; 
ch [) replacement business in_ batteries, 
ve f) spark plugs and other electrical items 
y- fy has furthered its better-than-average 
sr, [| Performance. The results of other 
be [) Companies in the tabulation appearing 
r- fy On page 7 have shown wider fluctua- 
tion over the years. 











on |] Dividend Changes 


American Gas & Electric: 41 cents 
er payable June 10 to stock of record 
a- May 11; previously paid 37% cents 
quarterly. 


he Consumers Power: 55 cents payable 
ad May 20 to stock of record May 4. Paid 
50 cents February 20. 


rs Belding-Heminway: 17% cents pay- 
‘ able June 3 to stock of record May 11. 
8" (Paid 12% cents March 3. 


~_ | 
li- Pacific Mills: 35 cents payable May 
o- 15 to stock of record May 1. Previous 
c payment 50 cents August 15, 1952. 

\1- 

Or Copeland Refrigeration: 15 cents pay- 


1 able June 10 to stock of record May 21. 
U- Paid 10 cents March 10. 





Edison Bros. Stores: 35 cents payable 
June 12 to stock of record May 29. 
30 cents was paid in previous quarter. 
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To Shareholders of 


CANADIAN PIPELINES 
PRODUCERS LTD. 


We are pleased to announce the appointment of The Canadian Bank of 
Commerce Trust Company, 20 Exchange Place, New York, as Transfer 
Agents for your stock in the United States. The Annual Report for 1952 
was mailed on April 23, 1953, to all registered stockholders. Additional 
copies may be obtained from the Transfer Agent. 







By order of the Board of Directors 























INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvest- 
er Company have declared quarterly 
dividend No. 139 of one dollar and 
seventy-five cents ($1.75) per share on 
the preferred stock payable June 1, 
1953, to stockholders of record at the 
close of business on May 5, 1953. 


GERARD J. EGER, Secretary 








(ie, Crown CorK & SEAL 
<7 Company, INc. 


EKA, 
PREFERRED DIVIDEND 





The Board of Directors has this day declared the 
Regular Quarterly Dividend of fifty cents ($.50) 
per share on the $2.00 Cumulative Preferred Stock 
of Crown Cork & Seal Company, Inc., payable 
June 15, 1953, to the stockholders of record at the 
close of business May 19, 1953. 

The transfer books will not be closed. 


WALTER L. McMANUS, Secretary. 
April 23, 1953. 














THE TEXAS COMPANY 
203rd. 


Consecutive Dividend 


A regular quarterly dividend of 
seventy-five cents (75¢) per share 
on the Capital Stock of the Com- 
pany has been declared this day, 
payable on June 10, 1953, to stock- 
holders of record at the close of 
business on May 8, 1953. 

The stock transfer books will re- 
main open. 








Rosert FIisHER 
Treasurer 


April 28, 1953 
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Quarterly dividend No. 129 of 
Sixty Cents ($.60) per share 
has been declared on the Com- 
mon Stock of Allied Chemical 
& Dye Corporation, payable 
June 10, 1953 to stockholders 
of record at the close of busi- 
ness May 15, 1953. 

W. C. KING, Secretary 


April 28, 1953. 

















April 22, 1953 
The Board of Directors of the Company has declared the 
following regular quarterly dividends, all payable on June 
1, 1953, to stockholders of record at the close of business 


May 8, 1953. 


Security 


Amount 
per Share 


Preferred Stock, 5.50% First Preferred Series. $1.37% 
Preferred Stock, 4.75°% Convertible Series.... $1.18% 
Preferred Stock, 4.50% Convertible Series.... $1.12% 


Common Stock 


TEXAS EASTERN 


SHREVEPORT 





< ; O Secretary 


LOUISIANA 


STOCK FACTOGRAPHS 





W. R. Grace & Co. 





Schering Corporation 





Incorporated: 1899, Connecticut; established ‘‘in the early 1850s” in Peru. 
Office: 7 Hanover Sq., New York 5, N. Y. Annual meeting: May 10 or, 
if holiday, following business day. Number of stockholders: Not reported. 





Capitalization: 

Long term debt (mortgage notes) ..........ccccccccsccccces $23,490,824 
*tPreferred stock 6% cum. ($100 par).........cceceeeeceees 40,000 shs 
*tPreferred stock 8% cum. Class A ($100 par)............- 50,000 shs 
*tPreferred stock 8% non-cum. Class B ($100 par).......... 40,000 shs 
TON Bore Tab DAP) 5.4. kc nay cape bcs cus hacpeir swede 2,610,000 shs 
ne | REIS Gay an el be ee $12,691,993 





*Not callable. 46% preferred entitled to 1 vote per share, 8% 
preferreds to 1 for 10, common to 1 for 40 shares. 


Business: Activities cover a wide range, including import 
and export of raw materials, semi-processed and manufac- 
tured goods; foreign manufacture of sugar, paper from cane 
residue, textiles and paints in Peru, Chile, Bolivia, Colombia 
and Brazil; growing of sugar in Peru and coffee in Guate- 
mala; ocean transportation between U.S. and Latin American 
ports through Grace Line, Inc.; general banking through 
79%-owned Grace National Bank of N. Y.; insurance brok- 
erage; outdoor advertising through 1952 acquisition of Foster 
& Kleiser; domestic manufacture of fertilizers and chemicals; 
and air transportation through half-owned Pan American- 
Grace Airways. Holds 21.5% interest in Davison Chemical. 
Distributes in various countries for General Electric, Borden, 
Socony-Vacuum, Goodrich, Ingersoll-Rand, Royal Typewriter 
and others. 

Management: Aggressive and competent. 

Financial Position: Adequate. Working capital December 
31, 1952, $79.6 million; ratio, 2.4-to-1; cash and equivalent 
$28.6 million; U. S. Gov’ts, $25.8 million. Book value of com- 
mon stock, $51.79 per share. 

Dividend Record: Regular preferred dividends except half 
payment in 1933 on non-cumulative issue; on common, pay- 
ments 1899-1908, 1910-32 and 1934 to date. 

Outlook: Diversification is wide industrially, but geographi- 
cally the business will continue rather sensitive to variations 
in Latin American conditions and international trade. 

Comment: Preferreds are of medium quality; common is a 
business man’s speculation. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
tEarned per share... $4.09 $4.64 $6.57 $5.97 $5.63 vf a4 $2.65 


tEarned per share... 4.29 4.67 6.38 6.29 6.01 2.86 
Dividends paid ..... 1.11 1.50 1.92 1.92 1.92 1.60 1.60 $1.60 
SIME . wastoasdesend 31% 4336 3656 40 36 38% 33% 34 

HOW. itsebuceructos 27% 375% 33% 3456 315% 23 26% 2556 





*Adjusted for stock splits, 3-for-2 in 1945, 3-for-1 in 1949. +Excluding equities 
in undistributed net of unconsolidated subsidiaries. tIncluding such equities. §Listed 
New York Stock Exchange February 27, 1953; previous prices ‘‘over-the-counter”’ bids. 





Filtrol Corporation 





Incorporated: 1935, Delaware; half interest of Attapulgus Clay Co. sold 
publicly in 1953; half interest of Filtrol Co. of California distributed to 
its stockholders upon merger in 1953. Office: 727 West Seventh St., Los 
Angeles 17, Cal. Annual meeting: Fourth Monday in April at 100 West 
Tenth St., Wilmington 99, Del. Number of stockholders: About 1,100. 


Capitalization: 
tong term Gebt (notes payable): <0 ..5< 5c. keskcccdcesccacs $1,500,000 
omen week: (81 EF)... oo ccc ccosk nn sccsagedusasdescatee 1,316,632 shs 


Digest: Company mines and processes clays to produce 
petroleum cracking catalysts (67% of 1952 dollar sales), 
adsorbents (30%), desiccants and miscellaneous products. 
Plants are in Vernon, Cal., Salt Lake City, Utah, and Jack- 
son, Miss. Under construction is a new plant at Vernon 
for production of ammonium sulfate, alumina and mag- 
nesia, using a new process. Working capital December 31, 
1952, $2.1 million; ratio, 1.8-to-1; cash, $1.1 million; inven- 
tories, $1.9 million. Dividend payments 1936 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 








Incorporated: 1935, New Jersey; established 1929 as wholly-owned sub- 
sidiary of German company; stock vested in Alien Property Custodian in 
1942, transferred to Attorney General and sold to company, then to public, 
in March, 1952. Office: 2 Broad St., Bloomfield, N. J. Annual meeting: 
Last Thursday in April. Number of stockholders: About 15,000. 


Capitalization: 


SAG AGE Mics chien is so dacs e.s% be PUA BIER ER oh None 
Common stock ($0.15 par)........cceeecceececeecrsecvececes 1,760,000 shs 


Business: Manufactures pharmaceuticals, proprietaries and 
cosmetics. Nearly three fourths of sales are “ethical” prod- 
ucts, including hormones, cortisone, sulfonamides, penicillin, 
ete., 37.2%; antihistaminics, 18.6%; and others, including 
X-ray diagnostics and a non-barbiturate hypnotic and anti- 
cholingergic agent, 18.0%. Proprietary products include 
Saraka bulk laxative, Inhiston antihistamine, also Sutra sun- 
tan lotion and Imra depilatory. Of 1952 sales, 56% were in 
products introduced since 1942. 

Management: Competent. 

Financial Position: Good. Working capital December 31, 
1952, $7.7 million; ratio, 3.4-to-1; cash, $568,371; U.S. Gov’ts, 
$1.7 million; inventories, $6.0 million. Book value of stock 
$7.27 per share. 

Dividend Record: None under Alien Property Custodian in 
1942-52, earlier not available; payments 1952 to date. 

Outlook: Long term growth trend probably will continue, 
although at a less marked pace; trade position has been 
strengthened by active research and new product develop- 
ment. 

Comment: Unseasoned, stock has semi-speculative attributes. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $0.28 $1.03 $0.78 $0.88 $0.99 $0.99 $0.78 4 





{Dividends paid .... None None None None None None None 
BED seshasveessnuss tListed New York Stock Exch 
a reer March 23, 1953 








x *Adjusted for 4-for-1 stock split in 1952. {+See ‘‘Dividend Record’’ above. {Publicly 
offered in March, 1952, at $17.50 per share; 1953 price range: high, 17; low, 14%. 





Stanley Warner Corporation 





Incorporated: 1953, Delaware, to acquire under anti-trust consent decree 
all the theatre owning and operating business and related commercial 
properties (new Warner Bros. Pictures taking over motion picture produc- 
tion and distribution) of former Warner Bros. Pictures, established 1915. 
Office: 321 W. 44th St., New York 36, N. Y. Annual meeting: Third 
Tuesday in January at 100 W. 10th St., Wilmington 99, Del. Approxi- 
mate number of stockholders (January 15, 1953): 21,100. 


Capitalization: 
Te SOT eee ee Pe Pere eS ee ere $1,970,736 
COREE WO EO RED oie os o5 6. cvnS.0 4 aon acabeswbuaeeses *2,475,300 shs 





*506,949 shares (24.8%) owned by Fabian Enterprises, Inc. 


Business: Third largest U.S. motion picture exhibitor. Sub- 
sidiaries have 356 theatres including 184 owned in fee. Prin- 
cipal operating areas are Pennsylvania (115 units), New 
Jersey (42), Connecticut (22), Ohio, (24), Washington, D. C. 
(16), Wisconsin (15) and New York (18). 

Management: Progressive. 

Financial Position (Pro forma to show effects of segrega- 
tion): Strong. Working capital as of August 31, 1952, $2.2 
million; ratio, 1.2-to-1; cash, $8.9 million; U.S. Gov’ts, $2.4 
million. Book value of stock, $29.96 per share. 

Dividend Record: Company and predecessor payments 
1929-30 and 1946 to date. 

Outlook: Variations in consumer purchasing power may 
exert growing influence upon year-to-year business and earn- 
ings comparisons, with picture quality, television competi- 
tion and extent of “3-D” installations all factors. 


Comment: Shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended August 31 1945 1946 1947 1948 1949 1950 1951 1952 


+Earned per share... $1.44 $2.79 $3.52 $3.21 $2.66 $1.87 $0.62 $0.28 
tEarned per share... 1.43 2.79 3.56 3.31 2.83 1.76 0.77 0.06 


Calendar years 


Earned per share.... $0.49 $0.63 $0.64 $1.29 $1.40 $1.58 $1.51 7+$1.35 §Dividends paid .... None 1.12% 1.50 1.25 1.00 1.00 1.00 1,00 

Dividends paid ..... 0.29 0.19 0.36 0.36 0.55 0.55 0.73 0.73 eee 17% 28 13% 14 16% 16% 15% 15% 

MUM cs. chbbaescessac tListed New York Stock Exch Oe aaa 6% 15% 12 9% 9% 11 11% 11% 
W- ces eekeeesccneen April 6, 1953— 








*On 1,316,632 shares, as adjusted for recapitalization in 1953. tAfter $0.14 loss on 
assets. 11953 price range since listing: High, 16%; low, 15%. 


28 





*Adjusted for 2-for-1 stock split in 1946 and 1-for-2 exchange in 1953. +Pro forma; 
before net capital gains or losses. tPro forma; after such adjustments. §Half those 
of producing-theatre predecessor consolidation. 
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Brewers 





Concluded from page 5 


® normally accounting for 30 per cent 


or more of the entire year’s sales. 
The crest of the seasonal rise usually 


@ is passed in August, which last year 


set a monthly record of 9,266,000 
barrels. Production that month kept 
pace by setting its own record of more 
than 10.1 million barrels. 

The industry does not look for any 
fillip to domestic beer sales in the un- 
likely event Congress passes a pend- 
ing resolution to prohibit all imports 
from Canada of fermented malt bev- 
erages and distilled spirits. Only- $2 
million worth of Canadian malt bev- 
erages were imported last year. 
Canadian Breweries, which appears in 
the table on page 5, controls Brewing 
Corporation of America, which has a 
plant in Cleveland, Ohio, and last 
year reported sales of $24.7 million. 
The remainder of Canadian Brewer- 
ies’ activities are confined to the Do- 
minion. 

Shares of the brewing companies 
are of mixed grade. The unlisted An- 
heuser-Busch and Pabst issues and 
the American Exchange listing of 
Griesedieck Western are of somewhat 
better quality than others in the 
group, though Falstaff, Goebel and 
Pfeiffer also qualify for consideration 
as businessmen’s holdings acquired 
for a reasonable measure of eventual 
price appreciation as well as for 
dividend income. 


New Corporate Issues 


Registered With SEC 


Aluminium Limited: 818,657 shares of 
common stock. (Filed April 21.) 

California-Pacific Utilities Company: 
50,000 shares cumulative convertible 
preferred stock. (Filed April 15.) 

Columbia Gas System: 1,700,000 
~~ of common stock. (Filed April 


_ Metropolitan Edison Company, Read- 
ing, Pa.: $8,000,000 first mortgage 
bonds. (Filed April-15.)  _ 

Montana-Dakota Utilities Company: 
293,108 shares of common stock. (Filed 
April 15.) 

Philadelphia Electric Company: 100,- 
000 shares of common stock; $30,000,000 
first and refunding mortgage bonds; 
150,000 shares of cumulative preferred 
stock. (Filed April 10.) 

Union Tank Car Company: $20,000,- 
000 sinking fund debenture bonds. 
(Filed April 15.) 
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Personal 


Investment Supervision 


Assures Better Results 














Lager aie your capital soundly invested is a major task. To deter- 
mine what policy should be adopted, however, to accord with 
changing conditions requires constant study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 
experienced investment guidance to protect your capital and preserve 
your income. 


HE road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck, they depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


LB gpg its full time to the planning and supervision of invest- 

ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 50 years, through booms and depressions, our organ- 
ization has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


ITH your investment welfare at stake you cannot afford to follow a hap- 
W hazard policy based on fears or hopes alone. Decide now to take the first 
step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 





FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


a TT 


[1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


C] Income (1) Capital Enhancement C1) Safety 


ADDRESS 
(May 6) 
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DIVIDENDS DECLARED 





To receive a dividend stock must be 
held on the ex-dividend date, normally 


three days before the record date. 


Company 
Acme Wire .......... Q60c 
Air Reduction........ 35c 


Do 4.50% pf.....Q$1.12% 
Airfleets Inc. 25¢ 


Allegheny Ludlum Steel. 50c 


eeeereee 


Do $4.37% pf...Q$1.0934 
Allied Chem. & Dye. .060c 
| en eee 040c 
Allied Stores ........ Q75c 


Alpha Portland Cement.50c 
Aluminum Co. Amer....40c 
Amer. Chain & Cable. Q50c 
Amer. & Foreign Power. 15c 
Amer. Gas & Elec..... O4l1c 
Amer. Home Products. M15c 
Amer. Potash & 


Q' 
Amer. Radiator & Stand. 


| ee re 25c 
1G Fb Mh. cided Q$1.75 
Amer. Tobacco ....... QO75c 
OT i idiiicscete Q20c 
Armco Steel ........... 75c 
Armstrong Cork ....... 65c 
Do $375 of....... 09334c 
Do SRE wivetee 
Atlas Plywood 
a  Saee Q31%c 
Automatic Canteen... .Q25c 
Aveo’ Mig. 2:....5..05% Q15c 
Belding-Heminway ..17 ee 
gt. eer 
Borden Company ...... 0c 
Borg-Warner ......... $1 
Do 3%4% pf....... Q87%c 
Brown Rubber ........ 25c 
Buckeye Pipe Line....Q20c 
— << <a gles «oak 25c 
Oo | Se ee © “gr 
Butler Bros. ........ ve 15¢ 
Do 44% pf.....Q$1.12% 
Byron Jackson ..... Q037%c 
Canada Malting ..... *Q50c 
Canadian Breweries ...*25c 
Canadian Car & Fdry. 
ee De indincn eaeeee *Q25c 
eS ne 45c 
Carpenter Steel ...... Q50c 
Central Illinois Public 
i eer 3 
Certain-teed Prod. Q25c 
Chain: DOR... ticcsaak 50c 
Cherry-Burrell ........ 15c 
Do eee QO$1 
Chicago Corp. $3 pf... .Q75c 
Chile Copper .......... 50c 
oo | rr Q25c 
Clark Equipment ..... Q75c 
Do 5% pf......... Q$1.25 
Columbian Cumin ..» -50c 
eS ere 50c 
Consolidated Edison ..Q55c 
Consumers Power ...... 55c 
Continental Can ...... 60c 


Do $4.25 pf...... Q$1.06%4 
Do $3.75 pf...:... Q93%c 


Cont’l-Diamond Fibre. ..20c 
Cooper-Bessemer ..... Q50c 
Crown Cork & Seal 
ee rey Q50c 
Curtis Publishing 
RS ied pace ee Q75c 
Do $7 Q$1.75 


Derby Gas & Electric. .Q35c 
30 


Pay- 
able 
6-12 
6- 5 
6- 5 
5-22 
6-30 
6-15 
6-10 
5-15 
7-20 
6-10 
6-10 
6-15 
6-10 
6-10 
6- 1 


6-15 
6-15 


6-24 
6-1 


Hh me ss = 
mine 0ON 


ko 
— ett DD Oo Oe 


6- 


5-25 
4-30 
4-30 
6- 1 
5-28 
5-15 
6-10 
6-15 
6-26 
6-15 
5-20 
6-15 
7- 1 


6-12 
6- 5 


6-15 
7- 1 
5-20 


Hidrs, 
of 
Record 
5-25 
5-18 
5-18 
5- 8 
6- 1 
6- 1 
5-15 
5- 8 
6-19 
5-15 
5-15 
6- 5 
5-12 
5-11 
5-14 


6- 1 
6- 1 


6- 3 
5-25 
5- 8 
5-15 
5- 8 
5- 8 
6- 1 
6- 1 


4-28 
5-15 
5-29 
5-11 
5-13 
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Company 
Deere & Company ...... 25c 
Dikie Cup... 5-4 40c 


Dome Mines Ltd.. eee 
Driver-Harris ........ 
Eastern Corp........... ee 
Edison Bros. Stores... 
Do 4%4% pi..... 
Elgin Nat'l Watch.... 
Federal Mogul........ 050c 


Follansbee Steel ....... 25c 
Ford Motor Co. 
Caoneda CFS... «ican *50c 
Dol: Asoo Ace *50c 
Fruehauf Trailer ..... Q50c 
Do 4% 6. i siloaeed Q$1 
General Acceptance ..Q25c 


Giant Yellowknife G.M..*20c 


Goodall-Sanford ....Q37%ec 
Gorham Mfg. .......... 50c 
Gossard (H. W.) ...... 15c 
Ne SOE kus ss xs <ednee 50c 


Hackensack Water. .Q42%c 


Harnischfeger Corp. ..Q40c 
Hazel-Atlas Glass ....Q30c 
Hilton Hotels ........ 30c 
Humble Oil & Ref.....Q57c 
Imperial Oil Ltd.....*S40c 


Inland. Steel... ... cuis Q75c 
Tnternational Business 


errr re Q$1 

Jones & Laughlin Stl... .50c 
“Se ee Q$1.25 
Keystone Steel & 

TE tial eka cca adem 0Q40c 
Lane Bryant ......... a 
Lane Wells........i42 Q35 
Le eee (R. G.). 2s 

” Sen 
eo he ree Coke 
Mackintosh-Hemphill . ‘Wise 
gg a  L 
Manhattan Shirt ..... Saee 
Mend Gore. .....4.<05 040c 

Do Wie pf.....Q$1.06% 
Midland Steel 

Products 4... .% Q75c 
Minneapolis- Moline 

s)he Q37'%4c 

Do $5.50 pf... ..Q$1.37%c 
Mohawk Carpet Mills. . .50c 
Moore-McCormack 

CORE, Oe Owe 
Motor Wheel ........ 
Murphy (G. C.)... Ostiee 


Nash. Chattanooga & 
St. Louis Railway..... $1 
Oc 


National Acme ...... Q5 
Nesta ial iin inlaid E50c 

Nat'l Automotive 
aie 5 Q50c 

National Biscuit ..... 50c 
Do 7% pf......... Q$1.75 


Nat’! Distillers Prod...Q25c 
Do 4%4% pi.....Q$1.06% 
Nat’l Malleable & Steel .50c 
National Tea Q4 
Do 4.20% pf....... Q$1.05 
Neisner Bros. Q 
New Jersey Zinc...... Q75c 
Norfolk & West. Ry..Q75c 


Norwich Pharmacal ..Q25c 

Outboard Marine & 
OSU er ee 40c 

Pacific Mills .......... 35c 


Peabody Coal 5% pf..Q31%c 
Peoples Gas Light & 
Coke Q$1.50 


eee eee were eee 


Pay- 
able 
7- 1 
6-25 
7-30 
6-12 
6- 1 
6-12 
7- 1 
6-18 
6-10 
5-29 


6-15 
6-15 
6- 1 
6- 1 
6-15 
7-15 
6- 1 
6-15 
6- 1 
6-10 
6- 1 
7-1 
7-1 
6- 1 
5-10 
6- 1 
6- 1 


6-10 
7-1 
7-1 


6- 6 
6- 1 
6-15 


6- 1 
5-29 
5-25 
6- 1 
6- 1 
6- 1 


7- 1 
5-15 


5-15 


6-10 


6-15 
6-10 
6- 1 


6- 1 
5-21 
5-21 


6- 1 
7-15 
5-29 


6-15 
6-10 
6- 1 
6-15 
6-15 
6-10 
6-10 
6-10 


5-15 
6- 1 


7-15 


Hldrs. 


mun 
: oe ,. -= 
ay me 
tn tn GO CO wm 


Numan 


oo PEG 
a eal 
NOM COOK wT Ue 


t 
_ 
wmmncod Wen 


TMAN NAH 
met peed fe peed pet 


Ty = 
— 


ON 
7 


—" 


CUTAN Gt 

1 - eee ' ‘ 

ND eee — 
WSR ONMK UWUTR 


po gen 
ae. — 
hewn ons 


a) 
do 
bdo 





Company 
Philadelphia Electric. 0377 a 
Se Saererere 
Phillips Petroleum. . 
Pleasant Valley Wine. .. .5¢ 
Poor & Company 
= ae Q37%c 
Potomac geal Power .Q25c 
Do 3.60% pf........ Q45c 


Quaker State Sil Ref. .Q50c 
Remington Rand....... 25c 
Do "aie pf.....Q$1.12% 
Rheem Mfg. ......... Q50c 
Do Rong pf.....Q$1.12% 
Rohm & Haas........ Q40c 
Do 6% gf. ..i5. ches Q$1 


Ryan Aeronautical wees 
St: Louis-San Francisco 


ee res: 2c 
Scott Paper ....0..6. 60c 
Seagrave Corp. ...... Q30c 


Searle (G. D.) & Co.. Ot 
Sears, Roebuck Q50c 
Sentinel Radio 


Serrick Corp. Cl. B...Q40c 
Sheller Mfg. ......... Q30c 
Sigma Mines Ltd...... *20c 
Simpson, Ltd. ..... *Q12%c 
Smith (Alex.) 
ce he eS Q87t%c 
Do 4.20% pf....... Q$1.05 


Socony-Vacuum Oil .. 
Southern Railway .... 
Spencer Chemical..... Q55c 


Spencer Shoe ........... 5c 
Standard Brands...... 040c 
Do $3.50 pf....... Q87%c 


Standard Coil Prod..Q25c 
Standard Forgings. ...Q25c 
Stein (A.) & Co...... Q30c 
Sterling Aluminum 


Ly | Sl aR ea RAG 25c 
Studebaker Corp. ....... 75¢ 
Symington-Gould ...... 25c 
Teron tee. CL An... 25c 

Be Ch Bin. cena 25c 
IE RI heii socks a Q75c 


United Engineering & 
Foundry 


U.S. Pipe & Foundry.Q75c 
U.S. Playing Card....... $1 
Sh ces. ch anvensae 75c 

Do 7% pf......... Q$1.75 
Wee MDs vnticdeesce's 65c 
Warren Petroleum... .Q40c 
Westinghouse Air 

ME Sree cededhs Q4Nc 
West Indies Sugar...... 25c 


Wickes Corp. ........ O15c 
Wyandotte Worsted ..Q10c 
Youngstown Sheet & 


. Accumulations 
Int’l Railways of 
Cent’l Amer. 5% pf..$1.25 
U.S. Air Conditioning 
SF: 96a. eeiuleil.. $1.75 
Stock 


Amer. Seal-Kap....... 214% 
Harbison-Walker Ref...3% 


Omissions 


6-10 


6-15 
6-12 
7-28 
6-15 


6-10 


5-19 
6-19 
7-1 
6-10 
5-20 
6- 1 
6- 1 


6-15 
6-15 
6-10 
5-29 


6-15 
6-30 


Hldrs, 


6- 2 
6- 2 
5- 8 
5-4 


5-15 
5-26 


5-15 
5-25 
5-12 
6-26 
5-15 


5-16 
5-16 


5-15 


6-15 
5-14 
5-15 
5-29 


5-15 
5-15 


5-15 
6-12 


5- 5 
5- 8 


4-30 
6-1 


Great West Coal Cl. B.; Lehigh Coal & 


Navigation. 


*Canadian currency. 


Q—OQuarterly. 


S—Semi-annual. 


E—Extra. 


M—Monthly. 
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Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 


MMeetings are frequently moved up a 


day or more, or may be postponed. 


May 4: Argo Oil; Atlantic Refining; 
onsolidated Cigar; Distillers Corp.- 
Seagrams; Grocery Store Products; 
Hanna (M. A.); International Nickel; 
Minneapolis-Honeywell Regulator; Pa- 
ific Tin Consolidated; Pittsburgh Coke 
& Chemical; Riegel Textile; Ronson 
Art Metal Works; Simonds Saw & 
Steel; Western Auto Supply. 


May 5: Acme Steel; Archer-Daniels- 

Midland; Brown Shoe; Bullocks Inc.; 
Burton Dixie Corporation; Canada Wire 
& Cable; Community Public Service; 
onsolidated Water Power & Paper; 
Cushman’s Sons; Diamond T Motor 
Car; Dow Chemical; Eagle-Picher; 
General Precision Equipment; Globe- 
Union; International Products; Kings- 
port Press; Lee (H. D.) Company; 
Magnavox Company; Monarch Machine 
Tool; National Food Products; Park 
Utah; Consolidated Mines; Pittsburgh 
Plate Glass; Sheaffer (W. A.) Pen; 
Timken Roller Bearing. 


May 6: Atlas Powder; Colonial 
Stores; Columbia Broadcasting; Flint- 
kote Company; General Foods; Gulf 
States Utilities; Interstate Natural Gas; 
Merritt-Chapman & Scott; National 
Radiator; North Pennsylvania Railroad; 
Sprague Electric; United States Rubber; 
Waukesha Motor; Williams & Com- 
pany. 


May 7: Allied Gas; American Metal 
Company; Bond Stores; Claussner 
Hosiery; Gerber Products; Honolulu 
Oil; Jamaica Water Supply; Ray-O-Vac; 
Reliance Manufacturing; Rome Cable. 


May 8: Bliss & Laughlin; Kahn’s 
(E.) Sons; Phoenix Hosiery. 


May 11: Allis (Louis) Company; 
American Export Lines; Aro Equip- 
ment; Bird & Sons; Camden Forge; 
Carlisle Corporation; Chicago Rock 
Island & Pacific Railroad; Fair (The); 
Florida Power & Light; Lincoln Stores; 
Lowenstein (M.) & Sons; McGraw Elec- 
tric; Midwest Oil; National Standard 
Company; Parker Rust-Proof; St. Joseph 
Lead; Standard Oil (Kentucky); Tex- 
tiles-Inc.; Tilo Roofing; Timken-Detroit 
Axle; United Aircraft Corporation; Uni- 
versal Products; Virginian Railway; 
Ward Baking Company; West Disin- 
fecting Company. 





BOND REDEMPTIONS 





Re- 


demption 
Company Amount Date 
Bearing Co. of America—lst 4%s, 
TORR  cccnckccceamec«esen koQeuton tire May 15 
Belgium (Kingdom of)—exter Inter- 
C8 FG, TDi picvh<cdeccccivacus $304,500 June 1 


N ‘theclands 
TOGE ccevsducqungaridectetedhaic bs 


May 15 








Aird" 


Manual of 
Its Kind 


$1 Per Copy 
While the 

supply lasts 
LIMITED EDITION 


& 
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Shareholder Relations Manual 


SY 


Sui” 


Edited by Weston Smith 





Shareholder Relations 


MANUAL 


A G4-page indexed reference 
book of twelve chapters rang- 
img from the preparation and 
distribution of annual reports 
through a discussion of many 
shareholder relations tech- 
niques and the handling ef 
financial community liaison— 
27 annual report advertise- 
ments judged best in nine 
classifications reproduced in 
full size. 


Mail $1 (Check or Money Order) 
FINANCIAL WORLD 


86 Trinity Place 
New York 6, N. Y. 

















Allegheny Ludium Stee! Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corporation held today, 
April 24, 1953, a dividend of 
fifty cents (50¢) per share was 
declared on the Common Stock of 
the Corporation, payable June 
30, 1953, to Common stockholders 
of record at the close of business 
on June 1, 1953. 

The Board also declared a divi- 
dend of one dollar nine and three-eights cents 
($1.09375) per ~~ on the $4.375 Cumulative 

Preferred Stock of the Corporation, payable June 
15, 1953, to Preferred Fie 1 1983, of record at 

close of business on June 
the . McCASKEY, JR. 
Secretary 
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AMERICAN GAS 
AND ELECTRIC COMPANY | 





Common Stock Dividend 


0 A\ ESN regular quarterly dividend of 

forty-one cents ($.41) D pers share on 

the Common capital stock of the Company 

poate and outstanding in the hands of the 

public has been declared payable June 10, 

be san to the holders of record at the close 
business May 11, 1953. 


W. J. ROSE, Secretary. 








April 29, 1953. 

















BUSINESS OPPORTUNITIES 








CHARTS 
& MAPS 


Drawn to Your Specifications 


EDWARD WILLMS CoO. 
15 Park Row 


New York 38, N. Y. 








HOME WITH INCOME 


Charming ivy-covered brick home of distinction 
in exclusive locality converted into 4 delightful 
luxury apartments and well rented. Ideal for 
retired couple who need home with established 
income. Nicely landscaped. Brick 2-car garage. 
$32,000. Apply for appointment to 


B. W. Hopkinson 


101 River Rd., Merrimac, Mass. Tel. 2281 





FLORIDA 
AMUSEMENT BEACH 


1,000 ft. white sand beach on large fresh water 
lake, equipped with dance hall, 5 piers, bath 
houses, restaurant, game room, bowling alleys, 
7 Correct Craft speedboats, 9 rowboats, etc., 
also 4 apts. and 5 cottages. Accommodates 5,000 
persons, average $5 per day or $25,000 for a 
good day’s gross. ates 8 months a year, can 
operate year ’round. Owner building 

San Juan, so will sacrifice at $127,500, some 
terms. 

T. HAWKES, Realtor 

Jacksonville Beach Phone: 5-2222 














REAL ESTATE 


CALIFORNIA 








FOR RENT - COUNTRY ESTATE 


In famous wine district of Napa Valley. Large 
country estate, complete with guest cottages, 
stables, swimming pool and caretaker. One and 
one-half hours from San Francisco; excellent road. 
References required. 


Inquire—Estate of 8S. E. Bourn 
Room 816 
183 Geary St., San Francisco, Calif. 





NEW ENGLAND 





ANTIQUE HOMES 


Are you interested in a beautiful antique home? 

have them in Massachusetts, New Hampshire, 
Vermont and Maine from $16,500 to $60,000. 
Beautiful river and country locations. Some re- 
stored, some to be restored. Write or telephone. 


B. W. Hopkinson 


101 River Rd., Merrimac, Mass. Tel. 2281 





ABOUT TO MOVE? 


Don't rely upon the Post Office te 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 
vance, giving old and new addresses. 























MAY 6, 1953 
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FREE BOOKLETS 





Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 









































Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 





Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


—_—_— 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include ‘The Stock Market," “Busi- 
ness at Work" and “Production Personalities." 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Who Gets the Business?—A booklet discusses 
the consequences of death upon the future 
and the values of a business owned by an 
individual. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries — a 48-page brochure generously 
illustrated with appropriate charts. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineer. By a turn 
of the dial, the "FIREDANGERater" enables 
a businessman to determine his fire risk in 30 
seconds. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


How to Make a Perfect Impression—A valu- 
able booklet analyzing the wonder-working 
features of the new electric typewriter. 


Safeguarding Business Records—An illustrated 
digest of facts on proper protection of rec- 
ords, currency and valuables against fire and 
theft. 12 pages. 


Decade-Dividend Payers—Compilation of the 
334 common stocks, traded on the American 
Stock Exchange, that have paid dividends for 
ten or more consecutive years—names are ar- 
ranged by industrial classifications and alpha- 
betically in new |6-page illustrated folder. 


Typographic Planning for Typewriter Com- 
position—A highly interesting brochure de- 
signed to assist in transforming printing 
requirements to typewriter composition. 


Municipal Bond Holders—Folder describes a 
"Watching Service" which is geared to keep 
bond holders posted on new developments 
that may affect his holdings. 


Sample Page of Charts—A leaflet showing six 


of 1,001 stock charts with description of a 
graphic service. 
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Financial Summary 





| _ Adjusted for Seasonal Variation 
-39 = 100 
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Trade Indicators 


Electrical Output ((KWH) 
§Steel Operations (% of Capacity)........... 


98.8 
Freight- Car -Loa@ie@tss «03660 ieeeevewrres 60.005 721,139 


{Commercial Loans 
{Total Brokers’ Loans 
qU.S. Gov’t Securities 
{Demand Deposits 
{Brokers’ Loans (New York City) 
{Money in Circulation 





1953 





= 
Apr. 11 


iijecs ise sh aenad 8,001 


Apr. 18 


8,112 
99.3 


751,628 
1953 





pes 
Apr. & 


Federal }.... $39,508 
Reserve 3s 297 
— sok 2,500 


29,736 


Cities ae 52,723 
a See ee 1,234 
ey ee ee SROs Filey Bos 29,780 


000,000 omitted. §As of the following week. j{Estimated. 


Apr. 15 
$39,594 
23,287 


2,563 


29,622 
53,542 


1,325 


29,753 


Market Statistics — New York Stock Exchange 





Closing Dow-Jones 


30 Industrials . 
20 Railroads .. 


Apr. 22 Apr. 23 


Details of Stock Trading: 

Shares Traded (000 omitted).... 
Issues Traded 
Number of Advances 
Number of Declines 
Number Unchanged 
New Highs 


Oe 


ee eee 
Dow-Jones 40-Bond Average.... 
Bond Sales (000 omitted) 


1953 
Apr. 24 Apr. 25 Apr. 27 
271.26 | 272.70 
101.88 Exchange 102.67 
50.74 Closed 50.71 
105.70 | 106.22 


Apr. 28 
273.96 
103.19 

50.64 
106.61 





“Apr. 22 Apr.23 Apr. 24 
1,390 1,920 1,780 
1,140 1,196 1,172 

204 143 374 
656 835 496 
280 218 302 

6 4 4 
144 278 272 


96.12 95.96 95.85 
$3,991 $5,311 $3,930 





*Average Bond Yields: 


‘1s 8 66 se oe o's 6 G8 
eer eee eee eee eee ne 


*Common Stock Yields: 


50 Industrials 
20 Railroads 


BREN 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended April 28, 1953 


Willys-Overland Motors 
New York Central Railroad 
American Telephone & Telegraph 
Baltimore & Ohio Railroad 
Pepsi-Cola Company 
General Motors 
Standard Oil (New Jersey) 
Canadian Pacific Railway 
Packard Motor Car 
United States Steel 




















; 1952 
1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 193 SON DJ F meoo 


7—— 1953 ——, 


293.79 270.73 





1953 
Apr. 25 





Exchange 


Closed 


| 





1953 —— 


5.93 5.91 6.12 
5.24 5.25 5.33 


4 5.80 5.79 5.91 
i 5.73 5.72 5.84 


Apr. 1 Apr. 8 Apr.15 Apr. 22 
3.146% 3.156% 3.201% 3.223% 
3.442 3.465 3.513 3.517 
3.659 3.663 3.754 3.794 


Cl 





Traded 7 Apr. 21 





15% 
21 
155% 
25% 
14% 
613% 
70% 
— 


39% 
FINANCIAL WORLD 





Apr. 27 Apr. 2 


$4,280 $4,190 

















































Earnings, Dividend Record and Price 


This is Part 50 of a tabulation which 
will cover all common stocks on the 
New York Stock Exchange. It is not a 





























recommendation but a statistical record 
valuable for reference. Earnings and divi- 
dend payments are adjusted for stock splits. 





























































10 
0 1942 1943 1944 1945 1946 1947 1948 1949 1950 
0 She er Manufacturing....... We <4 Listed N. Y. Stock Exchange 193% 17% 17 23% 29% 
= = iat hacia July, 1950 9% 9% 12% 10% 20% 
0 (/ ‘ter 2-for-1 split High ......... nape “ «aa woes ona erp suse 14% 
une, 1950) eever Codocececue eeoeeeseses eeee ee eeee eee eoee cece eoee 11% 
0 Earnings $0.32 $0.30 $0.34 $0.27 $0.52 $2.36 $2.38 $3.30 $4.25 
0 Dividends . 0.03% 0.07% 0.07% 0.13 0.15 0.30 0.50 0.57% 0.90 
SS ee ane 18 29-28% —tiH_Ci‘“‘é zw‘ (CO: (46% —: 
Oe = ae 10% 17% 20% 24 27% 24% 28% 34% 
0 Earnings ..... $1.29 $1.82 $2.09 $2.13 $2.44 $4.44 $8.27 $5. 87 $6.69 
Dividends .... 1.00 1.25 1.50 1.50 1.50 2.25 3.00 3.00 3.00 
She-aton Corp............0..Hligh ......... Listed N.Y. Stock Exchange———_ 17% 9% 7%4 7 11 
952 | eaaeteetate May, 1 8 6% 4% 5 6% 
r. 2] Earnings ..... Consolidated May, 1946 e$0.90 e$1.33 e$1.01 e$2.14 e$2.29 
135 Dividends .... Initial payment August 1 0.15 0. 0.40 0.40 0.50 
10.69% Silver King Minest........... High ......... 4 5 7% 12 14 6% 7% 4% 4% 
402 een 2 2% 3 5 5 4 3% 2% 25% 
$Earnings ..... $0.20 $0.18 0.01 D$0.03 D$1.10 D$0.05 D$0.11 D$0.33 D$0.07 
952 Dividends .... None 0.30 ‘one None None None None None None 
1: eo nana 17 28 35% 46 «56% 41 36 27%6 35 
12) ciealeliiak 11% 16% 245% 32% 33 27% 25 24% 
044 Earnings ..... $2.11 $2.07 $2.56 $2.34 $5.08 $7.04 $7.10 $4. 20 $7.26 
261 Dividends .... 1.25 1.00 1.25 1.25 2.00 2.50 2.50 2.50 3.00 
6719 Simonds Saw & Steel........ Ore 27 27% 31% 44 61 51 44 36% 42% 
863 pores 20% 21 30% 38% 3 34 28 29% 
302 Earnings ..... $3.63 $3.26 $2. $0 $2.62 $6.04 $5.74 $6.69 $3.45 $9.76 
333 Dividends .... 1.80 1.80 1.80 2.00 3.60 3.20 3.7 2.6 4.00 
Sinclair O@l............. ance sadinlcnsaia 7 13% 16 21% 20% 18% 32% 24% 34% 
ea 4 7 10% 14% 15 iS 18% 21% 
Earnings ..... $1.43 $1.85 $2.29 $1.31 $2.31 $4. 38 $6.77 $4.52 $5.81 
Dividends .... 0.50 0.50 0.67% 1.0 1.0 1.00 2.00 2.00 2.50 
Ge GIR Aicoesicasccctcceed Figh ......... 30 45% 42% 65 85%4 117% 160 127% 118 
0 Resta: 19 28% 3 41 54 6 92% 97 100 
ore (After 100% stk. div. SE. sictaatebinkie “ase piste cane “xen cite ates Syea sis 75 
ow ’ 950) eecce ececcccecs MOE ctcerdicwe ecce cece eves eece cece ecce cece 52% 
.73 Earnings ..... $2.87 $2.78 $3.68 $4.34 $5.15 $10.74 $14.90 $10.03 $10.92 
163 Dwidends .... 0.62% 0.75 0.87% 1.00 1.00 1.2 2.50 £2.50 2.7 
).64 9 Smith (Alexander) Inc.......High ......... Listed N. Y. Stock Exchange 55% 39% 39% 31% 25 
5.58 Low ..eeeeeeee April, 1946 35% 294 27% 21% 17% 
Earnings ..... $2.03 $1.60 $1.49 1.48 $4.79 $5.75 $7.16 $1.19 $2.05 
4 Dividends ..... Not available —— 0.80 0.80 1.60 2.70 3.20 1.60 1.70 
r. 209 Smith (A. O.)....... jects tabiciinicn 20 39% 54% 96 91 62% 60% aes NE 
330  athtesd an ist 1 29% 4814 42 38 48 ea ei 
114 (After 100% stock SD acgnasies aeaa ree anna due gsi sade 35% 33% 36% 
! dividend March, 1948)....Low .......... aaa saad the ad a ee 23 28% 
447 Earnings ..... $3.40 $2.84 $4.36 $3.54 $2.26 $3.00 h$6.89 h$7. 3 h$7.46 
302 Dividends .... 0.50 0.5 0.50 0.5 0.5 0.5 0.87% 1.60 1.60 
275% Smith (L. C.) & Corona.....High ......:.. 15% 25 31% 40 48 35% 26 17% 22% 
. Earnings ... $452 e833) $2.31 $1.59 $2.09 eh est $1.33 S08 
INZS 2.00. 2$4. a g$2. g$1. g$2. 2$5. Z 1.73 .04 
Dividends .... 2.00 2. 1.50 1.5 2.0 2.00 2.00 1.00 5 
. Socony-Vacuum ............. High ......... 10 15 14% 18% 18 17 23 17 25 
199 aa" $098 jen $200 $1560 98) 4 i 
nin ere 4 F * 8 3 3.09 4.03 
ividends .... 0.50 0.50 0.75 0.65 0.75 1.00 $1.00 saris “Ss 
w fa Solar Aircraft .............-. WG .cssceus —Listed N. Y. Stock Exchange 
2% a _ te eeeeeees 5079 $1.52 $1.99 $1 a . on ; 
Earnings ..... e$0. e$1. e$1. e$1.76 e$0.86 eD$1.40 e$1.60 $2.50 eD$2.29 
: Dividends .. 0.20 0.20 0.50 0.60 0.60 None 0.45 O70 * rr 
South American, Gold & rs 2 5% 7% 8 5 5 4h 5% 
PONENT dsctdanentidsdass AHIR nascosen an 34 ent oan ‘ ris) ‘ 3 3% 3% 3% 
arnings ..... ’ ’ A: : 0.44 0.44 $0.47 $0.47 0.61 
Dividends . 0.20 0.20 0.20 0.20 0.20 0:20 0.25 0.30 7 30 
South Carolina Electric & High ..... .—Listed N. Y. Stock Exchang 9 8% 8% 10% 11 
Sacebad eee ve kated uaUA Low whhoe or an eae diss — 7% 5% 5% 7% 7% 
Carnings se. LS le i 31 0.67 0.74 1.33 1.36 . 
Dividends .... None 0.27 0.67 None % 25 356 “30 “5 ry 
; outhern California Edison...High ....... = 21% 25 26% 37 39% 34% 30 35% 36 
» 
 iahioke 14% 21 22% 26% 27 25 29% 31 
2 Earnings . $1.59 $1.44 $2.91 $1.71 $1. 54 $2. 05 $2.03 $3.19 $3.18 
ine ividends .. 1.75 1.50 1.50 1.50 1.50 1.50 1.50 1.75 2.00 
K% Southern Company..........-High ......... Listed N. Y. Stock Exch 12 13% 
134 Low ...eeeeeee October, 1949 , 10% 10% 
154 Earnings ..... $0.57 $0.75 $0.82 $0.84 $1.24 $1.13 $0.91 $1.28 $1.07 
vA Dividends .... Initial payment March 29 * 0.70 0.80 
(” (@ So. Indiana Gas & Electric..High ......... Listed N. Y. Stock Exchang 23%, 
VA amass yee 0.59 097. $0.99 $098 * $1.97 $2.24 - 
aaa . : ’ i ? ® 2.40 2. 3 
i Dividends .... lose one —._—«00«.56%4 0.75 1.33 1.33 +9 ba $750 
z neni 
vu, e—12 months to April 30. g—12 months to June 30. h—12 months to July 31. p—AlJso stock. q—Paid stock. z—Nine months. 
Y, he delisted. §Before depreciation and/or depletion. ' 5 






‘rinted by C. J. O’BRIEN, Inc. 
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Range of N.Y.S.E. Common Stocks 


1951 1952 
17% i7% 
12% 13% 
$2.65 $2.76 
1.20 1.20 
70% 87 
51 65 Ys 
7.20 $6.74 
er: 3.00 
12% 15 
84 10% 
e$3.23 -e$2.71 
0.60 p0.6 
6 4% 
3% 2 
$0.05 D$0.21 
None None 
35 32 
29% 28 
$4.10 $4.79 
2.50 2.50 
53% 49 
41% 38% 
$8.40 $5.68 
4.00 3.25 
46% 48 
34% 38% 
$6.78 $7.08 
2.5 2.60 
954, 102% 
75 77 
$11.90 $9.76 
3.2 p3.25 
23% 17% 
15 11% 
D$2.41 D$4.16 
1.20 None 
395% 38%4 
32% 32% 
h$7.00  h$5.02 
1.7 2.00 
25% 22% 
19% 195% 
2$5.60  92$3.70 
2.00 2.00 
37% 40% 
25% 32% 
$5.08 $4.89 
1.80 2.00 
23 21% 
19% 16% 
e$2.55 $2.37 
0.80 1.00 
6 6% 
4% 4% 
$0.53 2$0.58 
0.30 0.35 
9% 12% 
7% 8% 
$0.52 $0.90 
0.60 0.60 
35% 38% 
32% 34 
$2.92 $3.27 
2.00 2.00 
12% 16% 
10% 12% 
$1.04 $1.18 
0.80 0.80 
22% 26 
19% 21% 
$1.86 $2.14 
1.50 1.50 
D—Deficit. tTo 























NOTHING-NO, NO 





1) 


LUCKIES 
TASTE 


BETTER! 


Cleaner, 
Fresher, | 


Cmoother! 





DOROTHY COLLINS 
“* The Sweetheart of Lucky Strike’* 











Pe / WM 
Be Ha -GO LUCKY! santioats ise 
e AMERICA’S LEADING MANUFACTURER OF CIGARETTES 





